Washington State AGENDA
Public Works Board PUBLIC WORKS BOARD MEETING
Post Office Box 42525 October 5,2012 — 8:00 A.M.
Olympia, Washington 98504-2525

Meeting Location: Wenatchee Convention Center 121 North Wenatchee Avenue Wenatchee, WA 98801

Agenda ltem Action

Welcome and INtrOAUCTIONS ...veuiieeiieiresiresiresresrassrassrasssasssanssanssanssanssanssanssanssansss sesnsssnsssnssen senssens sossenssens 8:00
a) Callto Order

HIGHLIGHT MEETING MATERIALS: John LAROCQUE........ccoiiiiiiiiinmmnnnsrnnsssssnns sesrssssssssssns sesseees sessssssnns 8:05
a) Board Packet
b) Handouts
a. Vista View Memo
b. 2014 PWTF Funding List Update

1) ADMINISTRATION.....coiccmiiiiirmrirsssmnsrrassmsseessssmn s ea s s ssms s e s s ame s Ea s smme s Ea s s mnn s eaass Sedesssssmsssssssnnenes K S 8:10
a) Approve Agenda: Cecilia Gardener .........cccocermissmmrrnisssmsssnnsssessnnnnns Action ......cccceenne. 1
b) August 17 Meeting Minutes: Cecilia Gardener .........cccevvvrvrrrnnnnnnnnnns Action ................. 5
c) December Meeting: John LaROCQUE .........coeeviiiiiiiiiiiiiiieeeeeeeeeeee e Verbal......cccccee.....
2) CONTRACTING ..eeeeirrnnerrssssnnsrnssssnssssasssssssassssssssassssss s sassanssssassanssssasssnsessassansens srsssessssssnsesssssn 49........... 8:15
a)  PUDIIC WOIKS TrUSE FUNG .....uuiiiiiiiiiiiiiiiieiii it seeseeee sesessnssssesnsnnnnes 51 .
a. City of Bainbridge........cccccrviiimmiiinismsrinss s Action ............... L X
b)  Drinking Water State ReVOIVING FUNG........oooii s e cireeeeeea e
a. Vista View: Isaac Huang/Myra Baldini.......ccccceeviiiiicnmennnnnn. Action ............... 55 e
b. Firgrove Mutual, Inc.: Bruce Lund........cccceeiiiiiccemmnnniinnnnnnns Action .....eeiiiiiiiit s
c) PWB Open Contracts: BruCe LUNG ........c..uiiiiiiiiiiiieeee et e e e 57
o ) TR O o= SO
3) FINANCING OPPORTUNITIES ......cociiissumermissnssmnssssnsssssssssssssssssssssssssnssssasssnsens srssssssssssnssssanss 59...cciiuees 8:45
a) PWTF 2014 Bypass of Lakeview & Grays Harbor PDA: Cecilia Gardener..........ccoecceerrres sussssmmnnnnnnnns
......................................................................................................... Action .....ccceeen. 61 o,
b) 2014 GMA Applicants: Cecilia Gardener..........ccccerirriiiiiismmmnnninnnnnens Action ............... (S T
c) EWE Program Pool of Applicants Update: Steve DUNK ...........ccccciiiiiiiiiiins i (SIS
d) Pre-Construction Program Pool of Applicants Update: Terry Dale............... coeviviiieenenns 69 .
T T ] T £ T 9:05
a) Decision Packages Update: John LaRocque.........cccuvveeeeeiiiiiiiiineennenn. Verbal.....coooooeeeeeies v,
b)  Health/Commerce/MOU Direction: John LAaROCQUE...........eveviiiiiiiiiiiiiiiiiit e 75 i,
5) PROGRAM DEVELOPMENT/IMPLEMENTATION UPDATES ......ccccooctrminssnes surssmssrssssnnenes 107..cceeenee 9:15
a) 2014 PWTF Funding List Update: Ann Campbell ... e 109
=0 L 9:25
6) INFORMATION AND OTHER ITEMS .......ooooiiiiiiimnrrnsemssssssss s ssss s snssssnes sasssssssssssssens 111........... 9:45
a) GMA Decision PacKage........ccccuursumermissmmermsssmsssmsssssssssssssssssnsssnsssssssanes Action ............. LI 1< JRR
b) SW Regional Local Government Academy Update: Lynn Kohn............ccccce i, 115 e,
c) iPRMT Presentation: SCOtt BOBICNET ........uuiiiiiei it e e es eeeennnnaeeeeeeas
d DOE Update: Jeff NEJedly .......coeviiiiiiiieiiiee e Verbal......ccoooeeieiiien v

)
€)  DOH UPAALE.......ueiiiiiiieieee e Verbal......ccooovviiiiin s



Agenda ltem Action

f)  PWeB Presentation: ROANEY OFF...... ..ottt ettt e e e et e e s e e es anreeeesaneneeas
g) Work Session: Public Works AsSiStance ACCOUNL .........coiiii it ceeee e e e e aaraiereeeeaaeeas

Note: Anticipated time of Adjournment is 11:00 a.m.

NEXT MEETING SCHEDULED: November 2, 2012, at 8:30 a.m.— Department of Commerce, 1011 Plum Street SE
Olympia, WA 98504-2525. Contact the Public Works Board at (360) 725-3151 for further information.

This publication is available in alternative format upon request. Meetings sponsored by the Public Works Board shall be accessible
to persons with disabilities. Accommodations may be arranged with 10 days notice to the Public Works Board at (360) 725-3151.
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Washington State

Public Works Board

Post Office Box 42525

Olympia, Washing_;ton 98504-2525

PUBLIC WORKS BOARD MEETING NOTES
August 17, 2012

Department of Commerce (Olympia, WA)

Board Members Present: Board Members Absent: Staff Members:
Stan Finkelstein - Chair Darwin Smith Myra Baldini
Frank Abart Steve Stuart Ann Campbell
JC Baldwin Cindy Chavez
Jerry Cummins Terry Dale
Kathryn Gardow Steve Dunk
Tom Fitzsimmons Janea Eddy

Ed Hildreth

Scott Hutsell

Don Montfort
Mark “Bubba” Scott
Larry Waters

Dawn Eychaner
Christina Gagnon
Cecilia Gardener
Isaac Huang
John LaRocque
Matt Ojennus

Guests Present:

¢ Leonard Bauer, Department of Commerce e  Chris McChord, Department of Health

e Blair Burroughs, Washington Association of e Scott Merriman, Washington State
Sewer & Water Districts Association of Counties

e Karen Klocke, Department of Health o Jeff Nejedly, Department of Ecology

e Karen Larkin, Department of Commerce e Cathi Read, Department of Commerce

WELCOME AND INTRODUCTIONS

a) Call to order: Stan Finkelstein called the meeting to order at 8:39 am.
b) Introduction: John LaRocque introduced new Board member JC Baldwin.

ADMINISTRATION

a) Approve the agenda: Larry Waters moved to approve the agenda. Ed Hildreth seconded.
ACTION: Motion Approved (10-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth,
Hutsell, Montfort, Scott, Waters)

b) June 1 Meeting Minutes: Larry Waters moved to approve the June 1 meeting minutes. Jerry
Cummins seconded. ACTION: Motion Approved (10-0) (Abart, Baldwin, Cummins, Gardow,
Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Waters)




d)

e)

f)

July 13 Meeting Minutes: Ed Hildreth moved to approve the July 13 meeting minutes. Jerry
Cummins seconded. ACTION: Motion Approved (10-0) (Abart, Baldwin, Cummins, Gardow,
Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Waters)

August 3 Meeting Minutes: Scott Hutsell moved to approve the August 3 meeting minutes.

Larry Waters seconded. ACTION: Motion Approved (10-0) (Abart, Baldwin, Cummins, Gardow,

Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Waters)

PWB Member Committees: John LaRocque presented the recommended Committee structure

for members and staff (attachment 1). Jerry Cummins moved to approve the committee

structure. Ed Hildreth seconded. ACTION: Motion Approved (10-0) (Abart, Baldwin, Cummins,

Gardow, Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Waters)

e  Kathryn Gardow mentioned that the communication team will be working on the webpage.

® John LaRocque stated that members are allowed to float between committees; the
members on attachment 1 are the core members of the committees.

Website Modification Proposal: Kathryn Gardow presented the website proposal via

PowerPoint to the Board (attachment 2).

e Stan Finkelstein asked if there will be a link on the Commerce website to the PWB website.

e Kathryn answered yes.

* Don Montfort stated that he has a lot of respect for Rodney Orr and asked what his
thoughts were in regards to the SharePoint website.

e Rodney Orr stated that SharePoint reaches all the goals that staff has wanted for the last
year. Staff can update and enter information on the website, without going through him.
Rodney also spoke regarding PWeB: PWeB is very client centric, there are 1600 users. It is
very strict in its workflow, it is meant to be since contracting is strict in its workflow. It is
probably time to start thinking about what we have and where we want to go.

* Don Montfort asked who will be in charge of the design and executes what the Board wants
on the website.

® Rodney Orr answered that he hoped it would be the communication team and staff.

¢ Don Montfort said the key is who the contractor is for PWeB upgrades, and how is that
going to be accomplished.

® Rodney stated in the past the Board did an RFP and had an interview process. The
contractor did some research of our clients and what the Board’s business was. The
contractor built a full fledge financial system. Cindy Chavez can download information from
AFRS, staff sends out our billing from it. This system has allowed staff to do something no
one else has done. The client can go into PWeB and request the billings; they can update
their information themselves.

® John LaRocque stated this will require us to work with DIS/DES. This will be a three way
view to pick the contractor; PWB/Commerce/DES will be involved. Staff will use the Board
and stakeholder groups to see what kind of interface is wanted and needed. The
communication committee will be working on that. This is only after the Legislature has
approved the budget.

e  Bubba Scott asked about SharePoint compared to other projects, is it a good project or is it
middle of the road.



g)

Rodney Orr said that Commerce has been using it for awhile. ChooseWashington.com was
built with it. Rodney Orr has looked at other content managers, some of them are free up
to thousands of dollars, the content manager has to work with in Commerce’s system, and
most systems would not easily do that.

Bubba Scott asked if SharePoint was user friendly for staff.

Rodney stated there will be a learning curve, as not all the staff has used SharePoint, there is
training currently happening.

Scott Merriman asked if this will improve the loan/grant reporting requirements within
Commerce.

Karen Larkin answered that the central loan/grant management system is not just for PWB,
it is also for Commerce. PWB and Rodney Orr will be the lead for the central system, but
then Commerce’s other program will be able to access it afterwards. So it should be easier
for clients.

Scott Merriman stated that the Board should be explicit when approaching the Legislature,
articulate that it is from a customer’s point of view, with that sum of money. To minimize
the reporting for the client, the administrating costs for reporting requirements is
astronomical.

John LaRocque stated this is for capital projects, Capital Programs, PWB and DWSRF...a
customer could look into one system, with one request and have all their information.
Rodney Orr offered to show Board members one on one, how PWeB works and what it
offers.

Don Montfort asked if Rodney could do a demo/presentation of PWeB.

Rodney Orr commented that IACC might be a good place to do that as well.

Kathryn Gardow moved to fund the PWeB modification. Ed Hildreth. ACTION: Motion
Approved (10-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth, Hutsell, Montfort,
Scott, Waters)

Growth Management Services Future (GMS) Funding Discussion: Karen Larkin presented a

proposal of Local Government Planning Assistance to the Board (attachment 3).

Don Montfort stated that water/sewer districts don’t plan under GMA, so he would be
skeptical. As for the Board it is generally capital facilities focused, the money they put into it
would have to have that nexus. They have done planning loans, but not grants, so there is
some precedents. The grants for comprehensive planning and land use, the proposal seems
like a nibbling away at the PWTF, the Board is going to see plenty of that in the future, since
the pot of money is so large. If the Board starts down that road without some sense of
parameters, the Board will find themselves in a situation with no control of the fund. Don
Montfort stated that he would need a firm sense of what is being asked for, as opposed to
$3.5 million for cities and counties to plan. Don Montfort asked if the program would be
administered under GMS or PWB.

Karen Larkin stated that the thought was that the Board would approve an amount like they
did for CERB and pass it to GMS.

Don Montfort asked if this proposal was for grants.



e Karen Larkin answered yes.

e Kathryn Gardow stated the Board could do this as low interest loans, no one has said the
Board has to do this as grants.

® larry Waters said he is not sure of the need. If it is just updating, the cost of that isn’t very
high, unless they are very robust and expanding boarders and such.

e Scott Merriman stated that he appreciates Karen Larkin trying to look for resources for
Counties and Cities; his concern is dipping into the fund. It is going to be a heavy lift and it
should be made worthwhile. PWB is already in the business of being the hammer for
entities being in compliance, now the Board is going to take part of the fund to help them
get in compliance.

e Stan Finkelstein stated that the conversation was informational, and that a proposal will
come back to the October meeting.

FINANCING OPPORTUNITIES

Cecilia Gardener presented the 2014 Public Works Trust Fund Construction Loan List Proposal
(attachment 4).

® John LaRocque stated that staff looked at several options to lower the total funding amount
that would affect everyone, after talking to some clients this could make some projects
unviable. The larger projects could still get started and move forward even with the lower
dollar amount of $13 million. They can come back in the next cycle.

e Stan Finkelstein asked if the Board accepts the $13 million threshold, is it the jurisdictions
decision if they have multiple projects, where they make their reduction.

¢ John LaRocque answered yes.

e Kathryn Gardow asked about the 2015 minimum of $50 million in the fund to loan out.

® John LaRocque answered the Board wanted to make sure that there was money for the
2015 cycle. Staff thought a minimum of $50 million was a good place to start. Myra Baldini
believes that it is low; it is closer to $75 million.

e  Frank Abart commented that he would like to focus on the minimum amount for fiscal year
2015 that may be closer to $75 million or $100 million. Frank Abart asked if there was any
interest to reduce the amount for 2015 and fund the full amount of the 2014 list. He would
like to see the money on the street and be productive verses cutting the projects from $15
million to $13 million.

Lunch 11:05
John LaRocque presented the updated predictive model (attachment 5).

® John LaRocque answered that we can’t move money out from the $50 million pot of money
per Myra Baldini’s model; it is possible that the draws could put us below the black line.
Staff has the history of the account and how the money flows and where the account will be
at the end of the biennium. If the Board puts out more than that, it is over what staff is
comfortable with.



Stan Finkelstein asked where the $50 million for the 2015 loan list would come from since
this chart is showing $2.4 million available.

John LaRocque explained that this chart does not answer that question because this chart
reflects balances as of June 30; this day has the lowest balances possible. John LaRocque
clarified that the following day, July 1; the account is replenished with new funds.

Ed Hildreth asked if the account ever goes lower than that balance on June 30.

John LaRocque answered that it could dip lower depending on cash flow during the year,
but that June 30 is the date that matters. John LaRocque stated that there has been no
defaults, 23 late payments, 33,000 payments made in 27 years. The predictive model is
used by the House and Senate, to predict what they can take from the fund as well.

Stan Finkelstein asked is there any potential that a jurisdiction, who asks for $2 million, will
only use $1.2 million.

John LaRocque answered yes, however Isaac Huang has been contacting everyone and
asking what their actual needs are. The less they request, the more projects that could be
funded. Staff hasn’t even investigated how the Board can partner with Ecology, Health and
USDA-RD. Staff is not done getting the list dollar amount down.

Jerry Cummins moved to:

Adopt a maximum loan amount per applicant of $13 million for the 2014 Construction Loan
cycle.

Direct staff to do all things necessary and convenient to reduce the demand within the 2014
Public Works Trust Fund Construction Loan List.

Adopt the 2014 Public Works Trust Fund Construction Loan list as modified by the Board.

Ed Hildreth seconded.

No Recusals

Recusals

Stan Finkelstein
Kathryn Gardow
Tom Fitzsimmons
Bubba Scott

JC Baldwin

Scott Hutsell
Larry Waters
Darwin Smith

Frank Abart: City of Bellingham, Whatcom County
Don Montfort: Birch Bay Water District



e Ed Hildreth: Thurston County PUD, City of Tumwater
e Jerry Cummins: City of Walla Walla, Grays Harbor County — owns property in West Port
e Steve Stuart: Clark County

ACTION: Motion Approved (10-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth, Hutsell,
Montfort, Scott, Waters)

INFORMATION AND OTHER ITEMS

a)

b)

2012 DWSRF Recommended Loan List Batch 3
Karen Klocke presented information on Rathbone Park Water Association (attachment 6).

Kathryn Gardow moved approve the staff recommendation of funding the Northwood Park
Water Association in the loan amount of $473,731. Ed Hildreth seconded. ACTION: Motion
Approved (10-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth, Hutsell, Montfort,
Scott, Waters)

2013 Policy Bill — Revisions to RCW 43.155

Stan Finkelstein discussed a meeting with Steve Stuart, Leonard Bauer, Karen Larkin and Jim
Justin regarding the GMA portion of the 2013 policy bill. It was paired back in this discussion.
The new language makes no changes to the Board’s existing statute other than aligning the
GMA requirements to require jurisdictions planning under GMA to be in compliance at the time
of contract execution rather than at the time of application.

Kathryn moved to approve the staff recommendation that the Board adopt the changes to
Section 10 of the draft policy bill and approve it’s submission to the Governor for consideration
during the 2013 Legislative session. Larry Waters seconded. ACTION: Motion Approved (10-0)
(Abart, Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Waters)

Meeting adjourned at 12:08 pm.
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Washington State
Public Works Board

August 17, 2012
Beard Meeting

R
Date: August 15, 2012

To: Public Works Board

From: Cecilia Gardener, Policy and Program Development Manager
Subject: PWB Member Committees

RECOMMENDATION

Staff is proposing the following Committee participants, and associated staff support.

s ] _ S _Deveiopment Sl T T R E

Stan Flnkeistem Chair | Don Montfort - Chair Kathryn Gardow-Chair Steve Stuart - Chair
Kathryn Gardow Jerry Cummins Scott Hutsell Darwin Smith

Jerry Cummins JC Baldwin Ed Hildreth Larry Waters

Pon Montfort Tom Fitzsimmons Bubba Scott

Steve Stuart Frank Abart
STAFE: - ol STAFRF "STAFF: - L 8STAFF: e
John LaRocque Cecilia Gardener Cecilia Gardener Chris Gagnon/
Janea Eddy Ann Campbell Dawn Eychaner Bruce Lund

Chris Gagnon Dawn Eychaner Matt Gjennus CSR’s

Cecilia Gardener Isaac Huang Rodney Orr Myra Baldini

Bruce L.und Cathi Read

Committee participation suggestions were developed with representation of clients in mind. The

committees will be used keep the Board invoived at the development level for each of their respective
activity, and to give staff guidance on implementation of the policies and strategies. Staff would like to

the Board to decide if these commlttees are still relevant, if we need new committees and to fill any

vacancies.

Attachment 1
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) Washington State - | August 17 2012

Public Works Board Board Meeting
R )
Date: June 15, 2011
To: Public Works Board
From: Karen Lérkin, Assistant Director, Local Government and Infrastructure
Leonard Bauer, Senior Managing Director, Growth Management Services
Subject: Local Government Planning Assistance — Information Item and Feedback Request

Background
Commerce’s Growth Management Services (GMS) program is directed by statute to provide financial

and technical assistance to cities and counties for comprehensive planning, including capital facilities
plans. Local comprehensive plans provide the foundation for a community’s infrastructure needs to
support growth and economic development. Since 1990, GMS has provided grants, technical
information, and direct consultation with all 320 Washington cities and counties. However, as a result
of the State fiscal crisis, state funding for grants and technical assistance has been substantially
reduced in recent years:

2007-09 2009-11 2011-13
GMS grants to local governments $4.7 million $1.45 million $350,000
GMS technical assistance/staffing $5.27 million/ $3.48 million/ $2.97 million/

26,1 FTE 13.0 FTE 10.6 FTE

At the same time, city and county budget reductions have resulted in significantly lower capacity for
them to fund their planning activities. In recognition of this lower capacity, the state legislature
extended deadlines for required updates to focal comprehenswe plans. However, those updates are
now due beginning in the 2013-15 biennium.

To help cities and counties address this gap in planning capacity, GMS initiated conversations over the
past three months with a wide variety of partners and stakeholders. These discussions resulted in a
list of ideas for alternative sources of funding for local planning, as well as improvements in the
planning process that could provide cost savings.

Ideas for Budget Proposal
In the past week, we sought feedback from staff at the cities and counties associations and the OFM
Budget Office. Discussions centered on increasing state financial and technical assistance for local
planning by about $6.5 million in 2013-15. The primary ideas for revenue sources are a combination of
contributions from:

» Public Works Assistance Account appropriation (possibly in $3 — 3.5 million range)

» state stormwater-related funds

« re-direction of transportation-rélated funding to regional transportation organization

Next Steps _
» Seeking your initial feedback during your August 17 mesting

e Continued discussions with OFM and stakeholders to refine a proposal for state 2013-15
budget

» Additional PWB input (Sept. 4 and Oct. 5)/ Agency approval of request / GOV approval of
request

Attachment 3
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Washington State

Public Works Trust Fund
2014 Construction Loan List
August 17, 2012

Goal: Finance All Eligible Projects

The 2014 PWTF Construction cycle was the beginning of a new philoso-

phy and process for the Board and staff. It restructured how it selects and
finances critical infrastructure projects and partners with other funding pro-
grams within the state. While at the same time, making it easier and more

transparent for the client.

The response was overwhelming.

+ Applications Received — 335

+ Loan Amount Requested — $ 1.02 Billion

Contents:
1. The Process = QOperations
2. Demand = Policy / Programs
= Summary of Applica- 5. Closing the Gap/Staff
tions Received Recommendation
= List of eligible projects — Available Resources
by County — Demand
3. Resources = Financing Gap
= PWAA A ' = Staff Recommenda-
— DBase tion
= ALCM

= Board Decisions

4. Commitments
= Legislatively Mandated = Resources for FY 2015

= Amount of ALCM to
commit

= Policy and Program
Allocations ,

= Options for closing the
gap _

= Approve the 2014
loan list

Attachment4 2



1: THE PROCESS

1.1 - The portal - online application

This year, clients were able to submit their application via
an online application. The application consisted of about
10 questions that fook no more than 30 minutes to fill out.
It then went to staff to start the review.

1.2 - Threshold Review

Each applicant was reviewed to ensure

they met all threshold requirements—items are required

at time of application.

1. Adopted optional1/4 of 1% REET

2. For counties and cities, GMA Services Unit verifies
GMA conformance

3. Adopted a Green House Gas reduction policy

ltems required at time of contract execution
1. Adopted Capital Facility Plan (CFP) or equivalent

1.3 - Project Review

Applications were sorted by system type and sent to the
appropriate expert/regulatory agency for project review.
Agencies reviewed for any issues regarding the project or

the jurisdiction, and any issues that may need to be taken
into consideration regarding loan conditions.

¢+ Depariment of Ecology—Sewer, Storm, Solid Waste/
Recycling.

+ Department of Health—Water

¢+ Department of Transportation—Road, Bridge, and
Street

1.4 - Managerial Review

Each applicant was reviewed for managerial capacity to
take on a capital project and repay the loan. Also identify
any possible loan conditions that may be required. Types
of items reviewed were:

+ Contracting history

+ Awdit Findings {relevant to managerial)

¢+ Legalfindings

+ Staff turnover

+ Past experience managing a capital project

When warranted, a level 2 review was also done. Level 2
reviews were usually triggered by significant audit find-
ings or an applicant having no past history with the fund-
ing programs offered by the Board or Commerce.

Page 2

Level 2 reviews included analysis of the jurisdiction’s.
oversight structure, staff history, and whether there were
significant obstacles to the project’s timely completion
such as pending litigation or local opposition.

1.5 - Financial Review

Each applicant was reviewed for financial capacity to take
on a capital project and repay the loan. Also identify any
possible [oan conditions that may be required. Types of
items reviewed were:

+ - Contracting history

Audit Findings {relevant to financial)

Median Household Income

Has applicant experienced severe fiscal distress from
a natural disaster or emergency public works need
Revenue sources

Operating and debt ratio

Average rate per ERU (rate based)

Project Affordability Index (Al) (rate based)

Impact of loan per capita (non-rate based)

When warranted, a level 2 review was also done.

Level two reviews were triggered by very high affordability
index, negative historical net income, or an applicant failed
to explain its strategy and plans for loan repayment.

* * »

* > > >

1.6 - Consensus Team Review

Leads on each of the processes:
Project—Ann Campbell
Managerial—Dawn Eychaner
Financial—Myra Baldini
Negotiation—Isaac Huang, Jacki Skaught

PN

Met and discussed projects that had any issues, and the

group agreed on the loan terms and special conditions to

be offered to the applicant. There were several standard

conditions for all clients and some with special conditions.

Examples of standard conditions:

1. Adopted rate structure to support the loan

2. Dedicated account

3. Reserve of 12.5% operating
costs

26



1.7 - Loan Negotiation

All applicants were asked to validate the loan amount '

requested and loan terms and conditions

¢+ Each applicant was asked if they still need the entire
amount requested

+ Standard loan terms were 20 year term at 1% inter-
est

+ Some clients were offered modified loan terms based
on AI/DSCR-—these terms are identified on the loan
list presented at the Board meeting.

+ Some jurisdictions were encouraged to withdraw or
rescale their projects based on managerial or finan-

" cial review and their ability to repay the loan
¢ All adjustments are reflected in the loan list.

1.8 - Board Review and Voting

A list will be presented to the Board for its review. (we will
also have it electronically on the wall). Included in that list
will be multiple data elements fo assist the Board in mak-

ing sound funding decisions. -

Prior to voting, recusals will be called into the record, and
any recusals not previously submitted will be call out.

When voting on the list, the Board wilt be voling on:

Applicant

Project

Loan amount

Loan terms (repayment term)

Interest rate

Standard and Special conditions
+ Some will be pre contract execution, and
+ Some will be prior to drawing any money

OU RGN =

There will be multiple votes for the Board to consider

1. First will be the main list which will include all of the
above elements.

2. There are a few projects being recommended for by-
pass.

1: THE PROCESS

1.9 - Legislative Process

Submit the list to the Governor for review. The recom-
mended list will be submitted as a bill to the Legislature
by November. The bill will wind through the legislative
process Once action has been taken by the Legislature,
it will be presented to the Governor to sign. This process
traditionally takes the full of session, and as this is the
fong session, we anticipate having approval by April
2013.

1.10 - Contracting Process

Contracting process will begin immediately after the Gov-
ernor signs the appropriate bill. Some projects will be
ready to go to contract upon legislative approval, others
will have to meet pre-contract conditions. There could
be as many as 284 individual contracts, We anticipate
executing the majority of contracts by October 2013. Let
the construction begin...

P#ge 3



The Board received the greatest number of applications requesting the fargest amount in its 27 year history.

335

158

$1.02 Billion

$2.2 Billion

2.2 Summary of Those Removed from the Application Pool

$109,820,070

20 | $55,932,600
e 2+ $2,160,800
2| swere1san

Page 4 28



'2: DEMAND

2.3 - Post-Review Eligible Projects
The tables below provide a summary of the application in

the eligible for funding pool. These projects have been = Applications: 287 (15% decrease)

through the complete = Jurisdictions 137

review process: = Dollars Requested $735 million (28% decrease)
Threshold Review
Project Review Please note: As staff continue to work with client, there
Managerial Review may be some additional reductions in demand.

Financial Review
Consensus Team Review
L.oan Negotiation

by gudu

Eligible Projects by Loan Amount

- Pa?ﬁes



2: DEMAND

2.4 - Recommended Loan List version displayed on the wall at the meeting sorted by start

date. The Board will then have the opportunity view the list
The following pages consist of all projects being recom- and resource options available.

mended for financing to the Board by staff. Thelistis a o
static view sorted by County. We will have an electronic Please note: As staff continue to work with clients, there

may be some additional reductions in demand.

“Final Loan | Total Project : Applicant
Request . Cost . Type

County Jurisdiction F’roject_TitIé’_ﬂ';

' Adams Counly. [Bruce Transft_a:r Station EnhancementPrOJect B $1,750,000____ $1,750,000 _ E
: Adams County  |Ritzville Transfer Station Enhancément Project | 5250000 | $250,000 - [County | E
Adams Othello . :|[14th A'venu.e Recons:trm:tion : $2,070,000 $2,27'0.,000 Clty E
Othello "lSR 24 Industrial Area Sewer Maln Improvements $3.000,000 | $3000,000 iCity | E
Othelio 18R 24 Industriaf Area'\_Nater Main Improvements $1,800.0'00__ $?,100',00{}.. City ‘ E
Asotin Znd Street Improvements $34,00.0 | $64é,600 City | E
Asotin Aot ;?riir;ieStreet - Washington to Wilson - Crack and Chip Seal and $46 000 $46,000 (City E
*IKemnewick ~ [Soulhridge Area Infrastrutire Developrent Project | 12,800,000 | $17,500,000 [Gity
- Pfé's:'Sé'rf:':;__"'___ 2 5 piylmpm\rements .. 1 $881506 $BB1500 - .:'.;
i e e

-~ |Richland

* WWTF Solids Handling Improvernients " | 1,406,000 -

“IRichland i
West Richland .. [2013 Water System Improvements -~~~ $5,000,000 " | $5,500,000 E
West Richiand © [Biosolids & Street Sweepings Process Facility . '$1,100,000 | $1,300,000 jCity . | E-
Chelan County  |Roadway Preservation $5,000,000 $56,000,000 |County E
Chelan Woodin Avenue Bridge Sidewalk Widening $2,500,000 $2,500,000 |City E
East Eastmont Ave Water Main Repiacement Project - 3rd fo 8th
Wenatchee WD [NE $798,000 $818,000 WD E
East . .
\Venatchee 10th St NE Reconstruction - Eastmont Ave to Kentucky Ave $6,500,000 $6,500,000 (City E
East Wenatchee |Eastmont Ave Reconstruction - Grand Rd to Sth St NE $1,000,000 $6,800,000 |[City E
Chelan
Leavenworth Vater Meter Replacement Program $450,000 $460,000 |City E
Malaga WD New Well Source Outfitting $269,560 $269,560 WD E
Peshastin WD New Reserveir Construction $1,040,288 $1,040,228 WD E
\Wenatchee North Miller Storm Replacement $2,000,000 $6,000,000 |City E -
VWenatchee Skyline Drive Utilities $1,650,000 $2,000,000 |City E
Wenatchee City Streets Overlay $6,000,000 $2,100,000 (City E
Wenatchee Sunnyslope/Chatham Hill Sewer Extension $5,500,060 $7,000,000 (City E
30



Total Project Appllcanti '
Cost I Type -ENV'

Port Angéles '-

Port Angele ;'

S SunLand WD.

$325,000 -

£1$325,000

S_unha.n.dWD_.._ L

__Water Meters & Mete ng G

s

{:+$250,000 1

o

NW 6th Ave Pavement Restoration & Mlsc Improve-

Camas ments $1,750,000 | $1,750,000 City W
Camas NW Friberg StINW Goodwin Rd St Improvement $1,500,000 | $4,950,600 iCity W
Clark County NE 10th'Ave: NE 154th St to NE 164th St $15,000,000 | $19,873,807 |County w
Clark Public UD No. 1 Clark PU Multiple Water System Plan Projects $12,900,000 | $12,900,000 |PUD w
Clark Regional WAWD Salmon Creek Interceptor Rehab Project $1,000,000 | $1,000,000 [PUD w
Ridgefield 1MG Junction Reservoir $2,150,000 | $2,150,000 [City W
Ridgefield North Junction Sewer Collection System $3,500,000 | $1,400,000 City W
Ridgefield tItzlerrc‘:le\.'elop Junction Well and Censtruct Treatment Sys- $1,400,000 | $1,000,000 |City W
Ridgefield gg;fn;rve Junction Lift Station and Construct New Trunk . $1,000,000 | $3,500,000 [City W
Washouga! Evergreen Way / 32nd Street Improvements $429,942 $1,508,569 |City W
Washougal Stormwater Decant Facility $1,000,000 | $1,000,000 |City

$9, 750 000 $15,000,000 Cﬂy

Washougal

VWP Liquid Waste Expansion Project

:-$350,0 _o

) .fCounty

. Water System Improvements: Phase 1l "

|7 -$260,000

_ : ey
Castle Rock Citywide Residential St Improvement Project $504,000 $504,000 |City w
Castle Rock Water Main Replacement Project $350,000 $350,000 iCity W
Lexington Flood Control . Flood
Zone District South Fork McCorkle Creek Detention Structure $4,600,000 | $5,000,000 Control W
Longview Hudson/Douglas/33rd Pump Stations and Forcemain $7,000,000 | $9,500,00¢ City W
Longview West Longview Lagoons Treatment Plant Biosolids $4,000,000 | $4,500,000 (City W

Remaval
“pridgeport i [Tacoma Ave WaterMainUpgrade 0| $211,300 1 $211.3000 Gty | E |
Connell City Artertal Ch[p Seal PrOJecl $250,000 $350 000 |City E
Ic Git IWater Syslem Impmve ents $, 400 ooo loity. | E-

i $'1,400,0_éo_.=s

$1,800,000 |

$2,000,000 (City

Page7




\Aberdeen

Project Title

VWastewater Treatment Plant Outfall Replacement

.
E Final Loan
Request

$1,675,000

$1,776,741

Elma

North 3rd Street Rehabilitation Program

$669,700

$669,700

Montesano

Street Rehabilitation Program

$1,677,320

$1,999,970

Westport

Asphalt Resurfacing Project

$91,188

$91,188

\Westport

Citywide Chip Seal Resurfacing Program

$183,130

$183,130

\Westport

Sewage Pump Station 11 Upgrade

$341,000

$344,000

s s|sls|s | =

Westport

\Westport

Sewage Pump Staticn Control Panel Upgrades

South Weliield - Deep Well

$484,100

$232,320

$232,320

$484,100

1 |Bayview Beach WD+

Main Distribution Line Replacemént - MaDanald Dr

$133,000

$133,000

* [Bayview Beach WD+

Main Distributior Line Replacement - Shore Ave

- $_345,000: -

© $345,000

' Coupevile.

- '$700,000

51,187,400

Coupevile .

$200,000

© $240,000. - iC

Oak Harbor - 0o o

North Reservoir Raplacerment:

7$3,000,000 |

4,620,000 -

Jefferson County

Port Hadlock WWIF

$11,000,000

$37,000,000

Jefferson County PUD 1

Treatment of New Sparling Well,
Quimper Water System

$500,000

$2,750,000

Port Townsend

Southwest Sewer Pump Station

$5,000,000

Auburn '

$5.000,000

2,719,700

L (water R__eb'a'ir& Replacements

1 1,470,000

lAvbuim

' WeEI4Pdw§;E_&_ Chlorination

" "$700000

$700,000 -

Bellevua’

NE 4th St Extension/116th to 120th Ave NE

. '$2,900,000 |

Black Diamond . - .

0.5 MG Water Tank Repainting

© $100,000 .-

Y 1{5’3}00_- e

'Blaék'f)'iamon:d_:'_-. e

Ginder Creek Stormwater Treatrment Faéiiity .

- $830,000.

sls|s|sis|s|s s |s s s;5.5|s/s =

Botheli

Horse Creek Improvements P'm'jéc; o

9,500,000

$10,252,200 [C

oo

Multiway Bivd Phase 1-W West Side Improvements -

$5,500,000

- $6,400,000°

* [Coal Creek Utility Distric

2013 Waer Syster mprovements

" $785,000

seano00 |

__Covaﬁ_dn_ WD

$1,000,000° . |

$1,200,000 WD

|Ropiace obsolete telemetry (SCADA) system

& Site { Relocatlon

$1,100,000

© $5,000,000

WD

$3,000,000

$7,562,459 .

City i

i Ave S Improverments

$1,670,000

$1670,000 [City 1

- Duvall

" IMaini Stimprovemients from WWTP fo NE 145th St

' '53098,000

- $388,000

City .-
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Jurisdiction

Project Title

Final Loan
Request

Applicant
Type

. $3.500,000

$750,000

$5,500,000

$2,100,000 - {Cit

$1 500 000 '

s, 30’0 000 '

-._$1 5, 000 O{}{} :

:"i$16 263 229__._

§1,600.000

$905 000 .

$1 600 000

$805,000. |

$4,465,230°

. $540,000

$250,000-

© $1,181,000

$1, 290'000 . S/T

8500000 | -

$550 000

- |Ronald VWD

" sap0000 |

Ronald W‘\ND

1188000

$1,320,000 {S/D.

[ _-'._Seattle

54000000

: '$11 000, 06(5'?-

Seaitle

_._fSkyway Waler & SD -[Sky

811,000,000 | §

'-$3 000,000, j:__

s Skyway Water & SD .

Skyway Park North Phase 1 Sewer Repiacement

84,140,000 |

$4.830,000 WIS - 1

' |Soos Creek W/SD - - [Fowler Addition, AC Pipe Replacement .-

| $2400000

2 400, 000 :

Lk Station 21 Gravrty Sewer DrversmnILlft Statron 46

Soos Creek WISD_-_"- : Force Main -

:_' $3, 398 000 i

ert Stai[on 288 Inierceptor Gravrty Sewer Main

$3,742,000 WIS

oos Creek WISD o
e Rehab:htatlon LS 14 & Ellmmatmn of LS 15

$2,500,000_ '.

'.-Andover Park East Water Mam Replacement

R $1 800 000

_$1 800,000 . ity

Pa&% 9




Project Title

Final Loan

Request

Totai Project
Cost

‘ Applibant :

Tukwila:

250,000 iCi

: TukWiié"f.-?{ e :Ih'{é;dfb'an:'Ave_gue Selith - S 143rd St to Fort'Dent_Wai'yg ; -::.' $11,500,000 : ity : :
- Tukwila . ISoils Reclamation Facility - " - - $2,800,000 City G| W
. Woodinville WD lautomatic Mcter Reading Program 00| $4,100,000 . WD LW
1 iYamow Point " l92nd Ave NE Pathway Extension 3 00 | $6,000000  |City | W
" [variow Point. " |ICIP 1B NE 42nd St Rd End Beach .. 4 $200,000 | $200,000 7 |City. W
Kitsap County SD #7|Replace Digester 1 $451,000 §$720,000 |WID w
Port Orchard Bay Street Pump Station $800,000 $1,827,000 |City W
Port Orchard Marina Pump Station $1,927,000 $800,000 City W
Port Orchard wWell 10 Water Treatment Project $6,000,00G $8,000,000 iCity W
Poutsbo 6th and 9th Avenue Pump Stations Upgrade $1,494,000 $1,020,000 |City W
Poulsbo Big Valley Transmission Main $1 ,020,000 $1,494 000 |City W
Poulsbo J%z?trai Kitsap Treatment Flant Reclamation and Reuse Pro- $4,793,920 $36,613,200 [City w
Kittitas Cou’nty__WD_ Arsenic Media ReplgcemenﬂRe_!_roﬂt _a_nd Service Metg'r :Re-. s $250,000 D
15, Coannesh e iplacement - O R L ok
Bingen Old Line and Steuben Street Water Line Replacement $501,877 $501,877 City E
'Gdld'e:'ridé_l_e': B Wé_st"(?blumbds:_l\'ieiﬁhbbrh.(')'o:('i_ Irhbr_o'\;'em.é_ht_. _i?_fdjeqt $750,000
White Salmon . " 2013 Tohomish Street Improvement Project <"+ | $770,000 | $1,170,000 .-
Centralia Cooks Hill Rd Overiay $500,000 $500,000  |City W
Centralia Downtown Raingarden Low Impact Development $163,208 $650,000 City W
Centralia Galvin Rd Resurface $560,000 $560,000 City W
Centralia Gold Street Grind and Pave $735,000 §735,000 City W
Centralia Kresky Ave Overlay $54C,000 $540,000 City W
Centralia Main and Yew Traffic Signal $925,000 $925,000 City W
Centralia Reynolds Ave - Harrison to City Eimits $415,600 $415,000 City w
Centralia Scheuber Road Rebuild $1,060,000 $1,060,000 {City W
Centralia Stormwater Decant Station $187,500 $750,000 City W
Centralia Washington Ave Rebuild $600,000 $600,000  |City W
Centralia Wastewater Decant Station - Drying Beds $500,000 $500,000 City W
Centralia Wastewater Solids Composting & Handling  Infrasfructure $1,000,000 $1,000,000 iCity W
Chehalis Redundant Flocculation Basin $1,000,000 $1,000,000 |City W
Chehalis Rehabilitation of Sub-Basin 1002B $00,000 $1,700,000 |City W
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Jurisdiction

Chehalis

Project Title

Rehabilitation of Sub-Basin 1022A

Final Loan
Request

. Total Project |
Cost

Apphcant EAN
Type i

City

$600,000 $1,000,000

Chehalis Replacement of High Level Reservoir $550,000 $550,000 |City W

‘ . Segment 1 National Ave Improvements - N Naticnal .

Chehalis Ave to S National Ave Merge $1,650,000 $2,700,000 |City W
) Segment 2 - National Ave improvements - NE Median .

Chehalis St 1o N National Ave Merge $4,050,000 $7,000,000 City W
" Segment 3 - National Ave Improvements - Exhibitor to )

Chehalis NE Median St $4,800,000 $8,100,000 (City W
. Segment 4 - National Ave lmprovements - S National ,

Chehalis Ave to West St $2,100,000 $3,600,000 (City W

Morton, City W

Wastewaier System Improvements

: Shelton Water System Pressu

$180,000

$900,000

City

Coulee Dam, Town of  Wastewater Treatment Piant Improvements $4,992.000 $4,992,000 [Town E
Okanogan ér}l_d Ave Manhole Replacement from Hartey to Maple $130,000 $430,000 |City £
Okanogan Imnglrjfnt Mechanical Fine Screen & Grit Removal Equip- $662.250 $652,250 [City E
Omak Sewer Systern Improvements $5,706,000 $6,110,000 |City E
Winthrop, Town of 8-Inch Pipeline Upsize $53,000 $53,000 [Town E
winthrop, Town of Bluff Street 8-Inch Pipeline $247,800 $459,000 |[Town E
Winthrop, Town of Horizon Flats 8" Loop $635,300 $635,300 [Town E
$538,200 $538,900

Wnthrop Town of

South SR 20 12-Inch Plpe!lne

Town

| searow

1$837,000

Pend Oreilie

$165,000

$1 65 000

. |Tacoma

815,000,000

Sumner .

TR

: Clty

sumver

i Pump Stations Upgrade:

: $4 950 000

$4 950 000

City

Green River FJItratlon Facﬂlty

1 $15,000,000

$214 900, 000

City

Page 11




' 2: DEMAND

Jurisdiction

Anacortes

Project Title

Blue Herron Read 3MG Water Storage Tank

Final |.oan

Request

$3,500,000

' Total Project

Cost

$3,500,000

cant
T

* Appli- |

EW

Concrete

2014 Water System Improvements

$840,000

$840,000

La Conner, Town of

AC Water Transmission Main Replacement -
North Segment

$626,000

$626,000

La Conner, Town of

Caledonia Storm Water Pump Station Replace-
ment

§711,000

$711,000

Towrt

Mount Vernon

Downtown Flood Protection Project, Phase ||

$5,000,000

$10,000,000

City

Alde!wooc_t'Wate_r and WWD

"|East Side Water Pressure Reductlon

- '$5,550,000

$10,300,000

Wis

_Aldehyo_od Water__ahd WWD B Trenchles_s Crossmg for Sewer and Water

Facilities

- $4,050,000 [

$8,500,000

wis

- |iderwood Water and WD

- (Water Pressiire’ Reductron and Sewer Overﬂow
Management 196th Street 8B

|:'§5,400,000

$10200,000°

Z)l2jz|=s,8 /5|2 =

Cfdss ya||ey WD O Echo Lake Area Improvements o -

3,080,500

* 1 $3,080,500

WD

. F’r01ect

WV\FI'F’ Performance and Rellabrllty Improvement

'$4,500,000.

' $4,500,000

city |

Etrerett '

’ Water Poltutron Control Faclhty Phase C '

- $15,000,000

' $77,000,000

City. "

Granite Falls - -

'Automated Water Meter Readrng System Installa--

tion

- §250,000

. $500,000

City -

Gta'r'!'ite. Falls i

'’ |Granite Falls AC Water Line Repiacemen! F’ro-
_ lgram.

*$810,000

-+ $1,945,000°

City -

il Creek

N East Gateway Urban Vlllage

“$6,000,000

: $1’6’-’345'000"

City

Mointiake Terratie .

“Maln Street" Reconstructlon Projeot

| $5,750,000 " | |

$10 869 357

City:..'

. Mu'ki.lteo_\:t\later.& WWD

Brg Gulch Wastewater Treatment Facﬂlty |mprove- REA
~ments . . .

$7.400,000: |

$7 400 000

- [Silver Lake WiS Dist

- Everett WPCF Capacity EXpaHé_ioh’Phas’e B&C :

4560000

_- 3‘12,390,000

ws

Lift Station 3 Metering Project. -~ .

8250000

. $250,000

Wis - F

Silver Lake WIS Dist - -+

-2 |Padific pos'oil'S’Watérrhain' 5

$1,018,000° |

$1,018,000

WIHS"._:.::':. W

St'l\re'r'_La'ke' WIS:[?iet_ L Resevoir 2 Recoatlng

1 :$1,400,000

1400000

wis | w.

Silver Lake WIS Dist i - [Réssrvoir 3 recoating (|nterrer)

" $680,000 .

©$680,000 -

: Srfver Lake W.fS Drst

':_: Reservotr 5 (SMG) & Booster Statlon

82, 535,000

s

S|lver Lake WIS Dlst .:

. $235,000 |-

$225 000"'

s

o _SllverLake__W{S D_ls__t

Th_or_nas_ Lake Li_f-t Stat_ion_ Irno'ro\rentent's B

$312 000

Wwis

Silver Lake WIS Dist

%U.O.QOQF’-

wis.

- 2014 Watermain Réplacement Program - -

| 1,000,000

PUD: - |-

 isnohomish PUD 1~

; ba.ﬁ_ies"Rd'Waterrﬁain Replaeement'- i

 [$nohomish PUD'1

: |program . &

Dutch Hill 1 T'ap-& 201_'_5 Waterma_i_h replao'emerit-_

sraoton

'$1,201,000

__ Snofiamish PUD"

N Maohlas Rd 16" Watermam- A S

| $1.281,000

- §1.231.000

PUD

Deer Park

Deer Park Industrial Area Infrastructure

$1,811,000

$3,622,000

City

Spokane

Lincoln Heighis Booster Station

$2,336,400

$2,336,400

City




Jurisdiction

Project Title

Final Loan

Request

2: DEMAND

Cost

Ty

‘ Tnta1 Project . Apphcanf EAN

pe

Spokane 'Water Main Reptacement $6,512,000 $6,512,000 |City

Spokane Water Main System Replacement Group 2 $6,151,600 $6,151,600 |City

Whitworth WD #2 16" Main/Bernhill Road $2,013,900 $2,113,900 WD

Whitworth WD #2 16" Main/Chaitarcy Rd $1,979,800 . $2,079,800 WiD

Stovens PUD " 1 CiaytoﬂSeWe Freatme t_Slte improvements j' .' :=Z-'$280 000 g2 0. & PUD
e

Lacey Sources 15 and 16 Replacemant $2,200,000 $14,700,000 (City W
Lacey Southwestern 337 Pressure Zone jmprovements | $11,300,600 | $3,000,000 |City W
Lacey Y:raltﬁa‘léigmnr\mtiga{ion - Regional Reclaimed Wa- $1.500,000 $2.300,000 |City W
LOTT Alliance LOTT Process Control Improvements $15,000,000 | $19,428,930 %‘éﬁf' W
Olympia Southeast Clympia Water Storage Resedﬂir $6,300,000 - $8,300,000 |City w
Thurston PUD gBIaeﬂT(?gv prevention |nstallat|on.'replacement Tan- $70,154 $70154  |PUD W
Thurston PUD Crowder Rd Mainline Replacement $96,800 - $96,800 PUD W
Thurston PUD Decommissioning of 5 Wells $37,820 $37,620 PUD W
Thurston PUD Drilling 2 Wells Loma Vista & Fir Tree 2 $50,500 $50,560 |PUD W
Thurston PUD lvan St Contact Time Installation $44,600 $44,600 [PUD W
Thurston PUD Purchase of service meters $110,000 $110,000 PUD w
Thurston PUD Red Cloud 2 Contact Time Installation $44,600 $44,600 PUD w
Thurston PUD gRlzmgggment & New lsolation Valves at Tan- $660.275 $660 275 [PUD W
Thurston PUD 'IF',?;eglewilde Mainline Replacement of 6" Steel $2,071,625 $2,071625 [PUD W
Thurston PUD Tracey 1 Contact Time Installation $44,600 $44,600 |PUD w
Thurston PUD Travis Jack Booster Pump Replacement $123,552 $123,552 PUD W
Tumwater 66th Ave Culvert Replacement $335,000 $335,000 |City W
Tumwalter Belmore Road Culvert Replacement $150,000 $150,000 [City W
Tumwater Cleveland Avenue Cutfalf Retrofit $112,500 $440,952 {City W
Tumwater E Street Outfall Retrofit $168,750 $501,961 (City w
Tumwater Linwood/Sapp/Rural Main Extension $550,000 $550,000 |City W
Tumwater Somerset Hill Qutfall Retrofit $87,500 $453,1581 |City w
Tumwater Tumwater Valley Regional Facility $112,500 $885,000 {Cily w
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- 2: DEMAND

Finaf Loan

: Total Project

Applicant

Jurisdiction Project Title Request Cost Type EAY

-249. . ' Col!gge Plaga i o Co]lege Ave/Rose St Re'coh'structior"l_'I?"'r.'éj'é':':-'-: i ; $7000000 | $10726299 C|ty -

Walla Walla | e e et . o e | : o
250 : Walla Wa_lla_ Con Wgtg_f _Pla_nt LT2 Upgrz_ade SR $15,000,Q00__ : $2Q,QOQ.00Q Ci.ty _. : E
é51 ' Bellingham s;(:]tisoint Wastewater Treatment Plant Improve- $15,000,000 | $55,000,000 [City W
25é Birch Bay W/S Dist Automatic Meter Reading Program $1,000,000 $1,000,000 WIS W
253 Birch Bay VWIS Dist Ef;j\?;?d Transmission Main - Double Rto Grand- o 560 000 | 1,500,000 |Wis W
254 Birch Bay WIS Dist i ;;‘i’nisv\;‘oiewer Capacity Increase Including $2,000,000 | $2,000,000 WIS W
255 Birch Bay W/S Dist o8 Sewer Gapacity Upgrade Including $4,000,000 | $4,000,000 WIS W
256 Birch Bay W/S Dist WWTP Blowers and Aeration Ba-sin Upgrade $500,000 $500,000 (WIS w
257 ) Femdale church Rd 'mpr""e-‘“e“_t.""’_"f’r"]e“t' Main St to 3,000,000 | $300,000 |City W
258 Ferndale Pump Station Improvements Project $3,800,000 $3,800,000 (City W
259 Ferndale Sewer Collection System Improvements $1,600,000 $500,000 |City W
266 . Cordate 'Fr‘ﬁlaeézeztrylElectrical System Improvement Project $500,000 $4,000,000 [City w
éé1 Ferndale j‘l;}t::(l)mton te Newkirk Watermain Improvements Pro- $300,000 $1,600.000 (City W
262 Ferndale West Lagoon Chemical Addition System $300,000 $300,000 (City w

VWhatcom
263 Lake Whatcom W/S Dist  |Agate Heights Water Treatment Plant Improvements $485,000 $960,000 WIS W
264 Lake Whatcom W/S Dist  |Asbestos Cement Water Main Replacement $2,275,000 $2,275,000 WIS W
2657 | Lake Whatcom W/S Dist  iCountry Club Sewer Pump Station improvements $650,000 $485,000 |(WiS W
266 Lake Whatcom W/S Dist Division 22 Reservoir $960,000 $675,000 WIS W
267 |Lake Whatcom W/S Dist  |Par Lane Sewer Pump Station Improveme;;s $650,000 $650,000 WIS W
268 | Lake Whatcom WS Dist  |Strawberry Point Sewer Pump Station Improvements:  $675,000 $650,000 (WIS W
259 Lynden Pepin Creek Realignment $6,600,000 | $33,600,000 (City w
270 | :ynden Water Treatment Plant Replacement $6,400,000 $8,380,290 ICity w
271 Point Roberts WD #4 2014 Water Main Replacement $7,060,000 $7,000,000 WD W
2?2 Samish WD Lake Samish Pump Station 4 Replacemerd Project $890,000 $890,00Q WD W
é?3 Whatcom County Birch Bay Drive and Pedestrian Project $7,000,00¢ | $10,000,000 {County wW
2?4. Whatcom County WD No. 2 Distributicn Main Replacement $814,060 $814,060 WD wW
275 Pulman -+ SR 270/ Airport Road Sanitary Sewer Project $1,674000 | $650000 loty | E
276 Pullinan - Wawawal Rd lmpr_c}_veﬁer]ts . " $850000 | $2,174000 (City
277 . Whitman County .. |Stateline Project .~ .~ . -+ $13,000,000 | $15,000,000 [County - e
275 [ Whitman County Trénsfef'é'tatidn'F'ac_i[i[y Upg_rgdes L | $2,000,000 | $2750000 County -

38



Project Title

Final Loan

; Total Project

Applicant

Request Cost Type
279 Mabton Water System Improvements $900,000 $900,000 |City E
280 Toppenish Sewer Collection System Improvements $1,000,000 $1,000,000 |City E
281 Wapato Wastewater Treatment Plant Improvements $10,000,600 | $10,000,000 (City E
gy |Yakima Yakima Gounty Mahoney Rd Bridge 068 Replacement Project $371,000 $371,000 |County | E
283 Yakima County Terrace Heights Water System Improvemants $2,750,000 $2,750,000 {County E
284 Yakima Martin Euther King Jr. Blvd Grade Separation $2,500,000 $14,830,000 City E
$734,995,731{$1,909,330,419
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- 3: RESOURCES

3.1 - Public Works Assistance Account (PWAA)

2013-15 Resources

1Ay

05-07 07-03 0g-11 1113 1315 1517 - 19-21 21-23 23-25

B Approved Funding # Maximum Acceleration g% $600.00 8 $500.00 5 Base Resources $0 ALCM

3.2 - Factors Contributing to Resource Base

Source

$248,750,000

$33,300,000
$62,800,000
$29,000,000
$373,850,000

3.3 - Staff Recommended Accelerated Loan Commitment Model (AECM)

ALCM $400,000,000

3.4 - Total Estimaled Resources

$373,850,000
$400,000,000
$773,850,000

Page 16
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4: ANTICIPATED COMMITMENTS |

4.1 - Legislatively Mandated Commitments—NO BOARD ACTION

Commitments

$10,000,000
. $155500,000
T '__.$:_2'_5;,__500,'QDZOI_

4.2 - Operating Allocation

Commitments

- ' _$.5,'000,j(30_0'
 $100,000;




Program

 $5,000,000

. $22,000,000

©'$5,000,000

$5 000,000

$11,000,000

$48,000,000

4.4 - Summary of Commitments

Commitments

- $25,500,000

. $5,350,000

- '$48,000,000

. $78,850,000

4.5 - Estimating the GAP

0 $734,995,731

$78,850,000
$813,845,731.
$773,850,000

Page 1'8



3: CLOSING THE GAP

5.1 - Review of Decisions Leading to This Point

Review of Decisions Leading to This Point

$731,995,731
. $50,000,000
$400,000,000
. $5,350,000( -
- $48,000,000
$39,995,731

.2 - Staff Proposal

Staff proposal for closing the gap in financing:

Nineteen jurisdictions impacted by reducing the maximum loan total from $15 million to
$13 million

5.3- Proposed Motion
Proposed draft motion:

Whereas, the Public Works Board (Board) acknowledges that the 2014 Public Works Trust Fund
Construction Loan List is likely fo experlence a reduction in the amount of money requested by
local governments;

Whereas, the Board adopted a maximum loan amount per applicant of $1 3 mllllon for the
2014 Construction Loan cycle;

Whereas, the Board directs staff to do all things necessary and convenient to reduce the demand
within the 2014 Public Works Trust Fund Construction Loan List;

Therefore, | move that:

The Public Works Board adopt the 2014 Public Works Trust Fund Construction Loan List as modi-
fied by the Board, and

This list forms the base on which the legislation and report submitted to the Legislature as re-
quired by 43.155.070 (6) Revised Code of Washington be built, and

Any and all resources acquired through reductions in the demand for the 2014 Public Works Trust
Fund Construction Loan List after August 17, 2012, be applied to the demand for funds during the
2015 Public Works Trust Fund Construction Loan cycle.

Pagﬂé‘ié(
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Washington State October 5, 2012
Public Works Board Board meeting

September 17, 2012

TO: Public Works Board
FROM: Bruce Lund, CAU Managing Director
SUBJECT: Project Completion Extension Requests

STAFF RECOMMENDATION

Staff recommends extending the contract project completion dates as follows:

Original Current Proposed
Loan/Grant Availableto Closeout Closeou Closeout

Program Client Contract No. Project Amount Draw Date t Date Date
DWSRF. Firgrove DP09-952-031 Zone 2 $3,030,0000 $303,000 9/22/12 1 9/22/12  3/22/13
Mutual, Inc. Reservoir
Upgrade

Reason for Extension Request: Delays due to weather. Client needs additional time to complete punch list items.
Project is 98% complete.

PWTF Pre- City of PR08-951-104 Eagle Harbor = $425,000 $280,000 | 11/24/10 11/24/12 6/30/2013
Construction Bainbridge
Island

Reason for Extension Request: Residents at a public meeting requested the City to look at an alternate route for
sewer replacement lines. Additional time is needed to research suggested alternative and revise scope of work.
Project 50% complete.

BACKGROUND
The clients have requested extensions to their project completion dates. Staff evaluated the requests through a staff peer
review process. DOH has been consulted and agrees with extending the DWSRF projects.
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Washington State October 5, 2012

Public Works Board Board Meeting
Date: September 19, 2012
To: Public Works Board
From: Bruce Lund, CAU Managing Director
Subject: The City of Bainbridge Island request to change the loan term for

Pre-Construction loan PR08-951-104 — Eagle Harbor Beach Mains Rehabilitation Project formerly
known as the Point Monroe/Lafayette Sewer LID Project

RECOMMENDATION:

Staff recommends granting the City of Bainbridge Island’s request to convert Pre-Construction loan number
PR08-951-104 to a 20-year loan term by making one policy exception to the Public Works Board’s (Board)
Pre-Construction Loan Term Conversion policy:

1. Waive the requirement to request consideration for term conversion prior to the first principal
payment.

POLICY:

In February 1998 the Public Works Board (Board) adopted a policy allowing pre-construction loan borrowers to
petition to have their pre-construction loan term converted from five (5) years to twenty (20) years if full
construction funding for the project is secured prior to the borrower making a first principal payment on the
loan.

REQUEST:
The City of Bainbridge Island executed a Pre-Construction loan for $425,000 with the Board on
November 24, 2008.

Currently, the City of Bainbridge Island has $280,000 remaining contract balance to request.

The City of Bainbridge Island has made one payment as of July 1, 2012:
e July1, 2012: $ 72,759.79 ($72,500.00 principal; $259.79 interest)

On April 23, 2012, the legislature approved the Capital Budget for the Public Works Assistance Account Loan
List, which included this project and secured 100% funding for this project’s construction element.

The City of Bainbridge Island requests an exception to the existing loan term policy and allow for conversion of
the loan term to twenty (20) years.

Extending the loan term to 20 years will:
e Reduce principal payments to $22,031.25 for 16 years.
e Increase the total interest paid to the Public Works Assistance Account
from $1,555.62 to $14,774.37.
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Washington State October 5, 2012

Public Works Board Board meeting
DATE: September 24, 2012
TO: Public Works Board
FROM: Bruce Lund, CAU Managing Director

SUBJECT:  CAU Contract Status Report

Beginning with the October meeting, we are initiating a quarterly report to the Public Works Board that provides
a snapshot of some of the common activities that CAU staff have carried out over the previous quarter. We
hope this will give you a better understanding of the work that occurs after the contract is executed and while
the projects are underway.

Number of Contracts Received from PWB from 7/1/2012 — 9/24/2012

PWTF 36
DWSRF 20
Other PWB Programs 4
Total 60

Number of Contracts in Open Status as of 9/24/2012

PWTF 150
DWSRF 130
Other PWB Programs 14
Total 294

Number of Projects Completed 7/1/2012 - 9/24/2012

PWTF

DWSRF

Other PWB Programs
Total

oI N A

Dollars distributed to Clients 7/1/2012 - 9/24/2012

PWTF $18,878,381
DWSRF $ 6,449,519
Other PWB Programs $ 917,647
Total $26,245,547

CAU Staff Observations:

¢ All ARRA construction is complete. The City of Seattle and the City of Tacoma are receiving additional
loan dollars from deobligated funds.

¢ We are hearing from our clients that construction bids are coming in higher than estimated.
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Washington State October 5, 2012

Public Works Board Board Meeting
DATE: September 27, 2012
TO: Public Works Board
FROM: Cecilia Gardener, Policy & Program Development Manager

SUBJECT: 2014 PWTF Construction Applicant Recommended for By-Pass

BACKGROUND:

At the August 17" Public Works Board Meeting, the Board approved the list of projects to move
forward through the Legislative process. A formal action to by-pass two applicants was not taken.

There were two applicants that did not perform well in the managerial and financial review process.
List below are those applicants and the reasons for the staff recommendation.

Applicant Project Description \ Loan Request
Grays Harbor PDA Hookup to Elma’s newly-expanded municipal wastewater treatment
$2,000,000
plant (WWTP)
Lakeview Sewer District | Wastewater Improvement Project includes the rehabilitation of the
- . $350,000
wastewater ponds as well as improvements to the collection system

STAFF RECOMMENDATION:

Staff recommends bypassing Grays Harbor PDA, and Lakeview Sewer District's 2014 request for
funding due to managerial and/or financial capacity issues.
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Washington State October 5, 2012

Public Works Board Board Meeting
DATE: September 27, 2012
TO: Public Works Board
FROM: Cecilia Gardener, Policy & Program Development Manager

SUBJECT: 2014 GMA Applicants to be included in funding list pending policy bill passage

BACKGROUND:

RCW 43.155.070(2) specifies that applicants for Public Works Trust Fund financing are considered
ineligible if they are out of conformance with the Growth Management Act at the time of application.
This year, there were eight applicants with eighteen projects requesting $79,968,750 (does not

include loan limit of $13 million adjustment) that were identified as ineligible due to this requirement.

The policy bill developed by the Board modifies this requirement regarding the timeframe an applicant
must be in conformance. The modification requires that applicants be in conformance at time of
contract instead of time of application. This gives applicants an additional 12-18 months to achieve
conformance. This modification would bring the Board’s requirements in line with the Department of
Ecology (ECY) requirement. Historically, ECY has not excluded any applicants due to this
requirement, all achieved conformance prior to contract execution.

If the Board approves the inclusion of these applicants in the funding pool, they would be included in
the loan list bill as a separate section that would only be applicable if the policy bill passes and is
signed into law by the Governor.

The total additional resources needed after adjustments (reduced to a maximum of $13 million with

client’s identifying how to adjust their loan requests to meet the cap) would be approximately
$35,837,750.

Applicant Project Title Amount Modified | Total Project System type count Comments
PP ) Requested Request Cost ¥ L ¥

Grandview, Wastewater Pumping $1,968,000 $1,968,000 $1,968,000 Sanitary vakima
City of Facility Improvements Sewer
Bucklin Hill Rd. Estuary Need GHG;
En_hancement &. $13,000,000 $16,161,000 Road/_Street/ Kitsap Reduce loan
Bridge Construction Bridge amounts total to
2 | Kitsap County | rolect $13,000,000 ALY
. Need GHG;
SIENIEE ] Sanitar Reduce loan
Treatment Plant $29,500,000 $30,000,000 v Kitsap
Reclamation & Reuse Sewer amounts total to
S13M
3 Kittitas County  _rorm Water $250,000 $250,000 $250,000 storm Kittitas
Infiltration System Water
Charron Well & .
. . . Domestic .
4 Moxee, City of = Transmission Main $811,000 $811,000 $811,000 Water Yakima
Project
5 Selah, Cityof = 20+4WaterSystem $1,307,000  $1,307,000  $1,307,000  DOomestic Yakima
Improvements Water
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Applicant Project Title Amount Modified | Total Project System type count Comments
PP ) Requested Request Cost ¥ P ¥

Reduce loan
il (205 et $1,270,000 $1,270,000 Road/treet/ Snohomish = amounts total to
Creek) Replacement Bridge
S13M
52nd Ave W Road/Street/ Reduce loan
(Lynnwood City limits $7,646,000 $11,053,002 Bridee Snohomish = amounts total to
to 148th St SW) & $13M
North Road Corridor Road/Street/ Reduce loan
Improvements: SR 524 $6,450,000 $17,852,689 Bridee Snohomish = amounts total to
to 164th Street SW = $13M
. . Reduce loan
St el iR el ([FolErs $1,755,000 $13,000,000  $1,755000 "O2d/Street/ o i omish  amounts total to
County Creek) Replacement Bridge
S$13M
. . Reduce loan
i GO (et $1,755,000 $1,755,000 Road/.Street/ Snohomish = amounts total to
Road) Replacement Bridge
S$13M
. Reduce loan
Eiltef2 565 ([ $1,755,000 §1,755,000 Lodd/street/ o i omish  amounts total to
Creek) Replacement Bridge
S13M
. Reduce loan
Sl LSS $7,000,000 $15,000,000 storm Snohomish  amounts total to
Levee Water
S$13M
Water Reclamation $1,345000  $1,345000  $1,345000  —omary King
Standby Generator Sewer
Water Reclamation
. Facility Ultraviolet $1,114,000  $1,114,000  $1,114000  omtary King
7 Snoqualmie, Disinfection System Sewer
City of Upgrades
Sewage Lift Station 2 Sanitary .
Upgrades $858,750 $858,750 $858,750 Sewer King
Water Facility Domestic .
Generators $1,434,000 $1,434,000 $1,434,000 Water King
3 U.n|on Gap, 2014 Water Meter $750,000 $750,000 $750,000 Domestic vakima
City of Improvements Water

$79,968,750  $35,837,750 $106,439,441

STAFF RECOMMENDATION:

Staff recommends submitting the eight jurisdictions and their projects through the application review
process consisting of project, managerial, and financial review.

Upon successful completion of the review processes, adding the applicants and their projects as a
separate section to the loan list bill, contingent on passage of the GMA requirement adjustment in the
policy bill.

Staff continues working with our partners and clients to reduce the overall loan requests while
maximizing all funding resources.
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Washington State October 5, 2012

Public Works Board Board Meeting
Date: September 19, 2012
To: Public Works Board
From: Steve Dunk, PWB Customer Service Representative

Subject: Energy/Water Efficiency Pool of Applicants

On September 14, 2012, the Energy/Water Efficiency Loan application period closed. The Board
received 12 applications totaling $5,605,966 in requests, with $4,850,000 to give out for

projects. There is a six-person review committee of which, two people are energy experts that will be
ranking the 12 applications. The committee will meet twice before the November 2, 2012 Board
meeting and will present the Board with a recommended list for their approval.
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Loan

Jurisdiction Client Type Project Type Project Title Amount Project Cost
City of Enumclaw City Water 2 MG Reservoir Joint Resealing $200,000 $200,000
Spokane County County Building Chiller and Controls Upgrades -- Spokane County Community Services Building  $639,041 $692,147
City of Longview City Water Longview Energy & Water Retrofit $1,000,000 $3,910,866
Tukwila City Swimming Pool Tukwila Pool Energy Project $1,000,000 $1,700,784
Columbia County County Building Youth Building $500,000 $545,000
City of Montesano  City Waste Water WWPT Energy Savings Upgrade $53,000 $90,500
City of Lynden City Waste Water City of Lynden Waste Water Treatment Plant Upgrades $550,000 $1,542,000
King County County Waste Water King County's South Plant Agitation Blower Replacement $668,215 $1,000,000
City of Ilwaco City Waste Water WWTP Energy Efficiency Improvements $240,700 $240,700
City of Sequim City Waste Water Aerobic Digester Energy Efficiency Improvements $520,000 $520,000
City of Goldendale  City Building Goldendale Building Energy Upgrades $162,735 $179,000
City of Kittitas City Building/Library  Kittitas Library/Community Cneter Energy Upgrades $72,275 $75,200
$5,605,966 $10,696,197
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Washington State October 5, 2012

Public Works Board Board Meeting
Date: September 19, 2012
To: Public Works Board
From: Terry Dale, PWB Customer Service Representative
Subject: Pre-Con Program Pool of Applicants

Received
e 10 projects have been submitted for 9 applicants, 1 applicant submitted two projects.
e PWB funds requested $ 2,085,179.00,
e Total project funding$  5,120,779.00

Next Steps:
e Threshold review completed by week of October 1.
e Project ranking to begin week of September 24 and completed after IACC.

e Projects to be prepared for contracts to be presented to Public Works Board at its November
meeting.
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Pre-Construction Tracking System

Applicant

Jurisdiction
Type

Beacon Hill Water and Sewer District District

Crystal Springs Water District

District

Douglas County Sewer District No. 1 District

Douglas County Sewer District No. 1 District

City of Everson

City of Mountlake Terrace
Pacific

City of Quincy

Town of Creston

King County - Wastewater
Treatment Division

Totals

City
City
City
City

Town

County

District =3
City=4
County =1
Town=1

Project Title

Grandview Pump Station

Water main replacement
NW Empire Avenue Gravity Sewer Extension

North Baker Avenue Gravity Sewer Extension
Wastewater Treatment Plant Upgrades

Gateway Boulevard Project

Stewart Rd/Thornton Ave Improvements

City of Quincy Reclamation and Reuse Utility, Phase 3

Creston Reservoir Replacement Project

West Point Treatment Plant Dewatering Centrifuge
Replacement

System Type

Wastewater

Water
Wastewater

Wastewater
Wastewater
Street, Road
Street, Road
Wastewater

Water

Wastewater

Wastewater =6

Water =2

Street, Road =2

Amount
Asked
S 250,000
S 15,000
S 136,179
S 54,000
S 300,000
S 300,000
S 300,000
S 300,000
S 130,000
S 300,000
$ 2,085,179

Total
Project $$

$ 250,000

S 16,000
S 136,179

S 54,000

$ 300,000
S 850,000
$ 1,986,600
S 850,000

$ 130,000

$ 548,000

$5,120,779
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Policy
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D) ECEIVE D
T JUN 3072009 =

STATE OF WASHINGTON PUB LIC W&
DEPARTMENT OF HEALTH

101 Israel Road S.E. [ PO Box 47905 (: Olympia, Washington 98504-7905
Tel: (360) 236-3900 i FAX: (360) 586-2655 1 TDD Relay Service: 1-800-833-6388

June 26, 2009

DEPT OF COMMUNITY, TRADE & ECONOMIC DEV
ATTN: JOHN LAROCQUE

PO BOX 48319

OLYMPIA, WA 98504

RE: DOH CONTRACT #N17719

Enclosed is one fully executed copy of the above-referenced contract with the State of Washington,
Department of Health, for your permanent file.

Any questions should be sent to the DOH Program Manager: Kristin Bettridge
360.236.3166
MS: 47822
Sent by: DOH Office of Contracts Management
P.O. Box 47905
Olympia, Washington 98504-7905

Enclosures

cc: Kristin Bettridge
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W Health

CONTRACT NUMBER SUBRECIPIENT *
N17719 XIYES [INO
* see Attachment 1, sections | and i
INTERAGENCY AGREEMENT
between

STATE OF WASHINGTON
DEPARTMENT OF HEALTH
and
DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC DEVELOPMENT

THIS AGREEMENT is made and entered into by and between the DEPARTMENT OF
HEALTH, hereinafter referred to as DOH, and DEPARTMENT OF COMMUNITY, TRADE, AND
ECONOMIC DEVELOPMENT, hereinafter referred to as the Contractor or CTED.

IT IS THE PURPOSE OF THIS AGREEMENT to provide funding to the Contractor for activities
associated with the joint management and administration of the Drinking Water State Revolving
Fund, hereinafter referred to as the DWSREF, pursuant to the 1996 amendments to the federal
Safe Drinking Water Act (SDWA) and RCW 43.155.050 and 70.119A.170.

THEREFORE, IT IS MUTUALLY AGREED THAT:

STATEMENT OF WORK

The Contractor shall furnish the necessary personnel, equipment, material and/or services and
otherwise do all things necessary for or incidental to the performance of the work set forth in the
Memorandum of Understanding between and among: DOH, CTED, and the Washington State

Public Works Board, attached hereto and incorporated herein as Exhibit A, Memorandum of
Understanding.

PERIOD OF PERFORMANCE

Subject to its other provisions, the period of performance of this Agreement shall commence on
May 15, 2009 and be completed on February 28, 2015, unless terminated sooner as provided
herein.

PAYMENT

Compensation for the work provided in accordance with this agreement has been established
under the terms of RCW 39.34.130. The parties have estimated that the cost of accomplishing the
work herein will not exceed $349,280 for administrative expenses and $12,050,160 for
reimbursement of the DWSRF project loan recipients, provided that reimbursements are consistent
with the payment and outlay schedules approved by the Environmental Protection Agency (EPA).
Payment for satisfactory performance of the work shall not exceed the total amount of $12,399,440
unless the parties mutually, via an amendment, agree to a higher amount prior to the
commencement of any work that will cause the maximum payment to be exceeded.
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Source of Funds (FED) $12,399,440 (ST)$0 (Other)$0 Total $12,399,440

Federal funds disbursed through this agreement were received by DOH in accordance with OMB
Catalog of Federal Domestic Assistance Number: 66.468. Contractor agrees to comply with
applicable rules and regulations associated with these federal funds.

BILLING PROCEDURE

Payment to the Contractor for approved and completed work will be made by warrant or account
transfer by DOH within 30 days of receipt of the invoice. Upon expiration of the contract, any
claim for payment not already made shall be submitted within 60 days after the expiration date
or the end of the fiscal year, whichever is earlier.

AGREEMENT ALTERATIONS AND AMENDMENTS
This agreement may be amended by mutual agreement of the parties. Such amendments shall

not be binding unless they are in writing and signed by personnel authorized to bind each of the
parties.

ASSIGNMENT
The work to be provided under this Agreement, and any claim arising thereunder, is not assignable

or delegable by either party in whole or in part, without the express prior written consent of the
other party, which consent shall not be unreasonably withheld.

CONFIDENTIALITY/SAFEGUARDING OF INFORMATION

The use or disclosure by any party of any information concerning a client obtained in providing
service under this agreement shall be subject to Chapter 42.17 RCW and Chapter 70.02 RCW, as
well as any other applicable federal and state statutes and regulations.

Any unauthorized access or use of confidential information must be reported to the DOH IT
Security Officer at (360) 236-4432. The notification must be made in the most expedient time
possible (usually within 24 hours of discovery) and without unreasonable delay, consistent with the
legitimate needs of law enforcement, or any measures necessary to determine the scope of the
breach and restore the reasonable integrity of the data system.

CONTRACT MANAGEMENT
The contract manager for each of the parties shall be responsible for and shall be the contact
person for all communications and billings regarding the performance of this Agreement.

The Contract Manager for DOH is:
Kristin Bettridge
Department of Health
PO Box 47822
Olympia, WA 98504-7822
(360) 236-3166

The Contract Manager for the Contractor is:
John LaRocque
Public Works Board
PO Box 48319
Olympia, WA 98504-8319
(360) 725-2714

DISPUTES
In the event that a dispute arises under this Agreement, it shall be determined by a Dispute Board
in the following manner: Each party to this agreement shall appoint one member to the Dispute
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Board. The members so appointed shall jointly appoint an additional member to the Dispute
Board. The Dispute Board shall review the facts, contract terms and applicable statutes and rules
and make a determination of the dispute. The determination of the Dispute Board shall be final
and binding on the parties hereto. As an alternative to this process, either of the parties may
request intervention by the Governor, as provided by RCW 43.17.330, in which event the
Governor's process will control.

GOVERNANCE
This contract is entered into pursuant to and under the authority granted by the laws of the state of

Washington and any applicable federal laws. The provisions of this agreement shall be construed
to conform to those laws.

In the event of an inconsistency in the terms of this Agreement, or between its terms and any
applicable statute or rule, the inconsistency shall be resolved by giving precedence in the following
order:

a. applicable state and federal statutes and rules;

b. exhibit A, memorandum of understanding; and

C. any other provisions of the agreement, including materials incorporated by
reference.

HOLD HARMLESS

The contractor shall defend, protect and hold harmless the State of Washington, the
department, or any employees thereof, from and against all claims, suits or action arising from
any intentional or negligent act or omission of the contractor or subcontractor, or agents of
either, while performing under the terms of this contract. Claims shall include, but not be limited
to, assertions that the use or transfer of any software, book, document, report, film, tape or
sound reproduction or material of any kind, delivered hereunder, constitutes an infringement of
any copyright, patent, trademark, trade name, or otherwise resuits in an unfair trade practice.

INDEPENDENT CAPACITY

The employees or agents of each party who are engaged in the performance of this Agreement
shall continue to be employees or agents of that party and shall not be considered for any purpose
to be employees or agents of the other party.

PRIVACY

Personal information collected, used or acquired in connection with this contract shall be used
solely for the purposes of this contract. Contractor and its subcontractors agree not to release,
divulge, publish, transfer, sell or otherwise make known to unauthorized persons personal
information without the express written consent of the agency or as provided by law. Contractor

agrees to implement physical, electronic and managerial safeguards to prevent unauthorized
access to personal information.

The Department reserves the right to monitor, audit or investigate the use of personal information
collected, used or acquired by the contractor through this contract. The monitoring, auditing, or
investigating may include but is not limited to "salting" by the department. Contractor shall certify
the retumn or destruction of all personal information upon expiration of this contract. Salting is the
act of placing a record containing unique but false information in a database that can be used later
to identify inappropriate disclosure of data contained in the database.

Any breach of this provision may result in termination of the contract and the demand for return
of all personal information. The contractor agrees to indemnify and hold harmless the

department for any damages related to the contractor's unauthorized use of personal
information.
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RECORDS MAINTENANCE

The parties to this contract shall each maintain books, records, documents and other evidence
which sufficiently and properly reflect all direct and indirect costs expended by either party in the
performance of the services described herein. These records shall be subject to inspection, review
or audit by personnel of both parties, other personnel duly authorized by either party, the Office of
the State Auditor, and federal officials so authorized by law. All books, records, documents, and
other material relevant to this Agreement will be retained for six years after expiration and the
* Office of the State Auditor, federal auditors, and any persons duly authorized by the parties shall
have full access and the right to examine any of these materials during this period.

Records and other documents, in any medium, furnished by one party to this agreement to the
other party, will remain the property of the furnishing party, unless otherwise agreed. The receiving
party will not disclose or make available this material to any third parties without first giving notice
to the furnishing party and giving it a reasonable opportunity to respond. Each party will utilize
reasonable security procedures and protections to assure that records and documents provided by
the other party are not erroneously disclosed to third parties.

RIGHTS IN DATA

Unless otherwise provided, data, which originates from this Agreement shall be "works for hire" as
defined by the U.S. Copyright Act of 1976 and shall be owned by DOH. Data shall include, but not
be limited to, reports, documents, pamphlets, advertisements, books magazines, surveys, studies,
computer programs, films, tapes, and/or sound reproductions. Ownership includes the right to
copyright, patent, register, and the ability to transfer these rights.

SAVINGS

In the event funding from state, federal, or other sources is withdrawn, reduced, or limited in any
way after the effective date of this contract and prior to normal completion, the department may
terminate the contract under the "Termination " clause, subject to renegotiation under those new
funding limitations and conditions.

SEVERABILITY

If any provision of this Agreement or any provision of any document incorporated by reference shall
be held invalid, such invalidity shall not affect the other provisions of this Agreement which can be
given effect without the invalid provision, if such remainder conforms to the requirements of
applicable law and the fundamental purpose of this agreement, and to this end the provisions of
this Agreement are declared to be severable.

SUBCONTRACTING

Neither the Contractor, nor any subcontractors, shall enter into subcontracts for any of the work
contemplated under this agreement without prior written approval of DOH. In no event shall the
existence of the subcontract operate to release or reduce the liability of the contractor to the
Department for any breach in the performance of the contractor’'s duties. This clause does not

include contracts of employment between the contractor and personnel assigned to work under
this contract.

Additionally, the Contractor is responsible for ensuring that all terms, conditions, assurances and
certifications set forth in this agreement are carried forward to any subcontracts. Contractor and its
subcontractors agree not to release, divulge, publish, transfer, sell or otherwise make known to

unauthorized persons personal information without the express written consent of DOH or as
provided by law.
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If, at any time during the progress of the work, the Department determines in its sole judgment that
any subcontractor is incompetent or undesirable, the Department shall notify the Contractor, and
the Contractor shall take immediate steps to terminate the subcontractor's involvement in the work.
The rejection or approval by the Department of any subcontractor or the termination of a
subcontractor shall not relieve the Contractor of any of its responsibilities under the Contract, nor
be the basis for additional charges to the Department.

TERMINATION '

Either party may terminate this Agreement upon 30 days prior written notification to the other party.
If this Agreement is so terminated, the parties shall be liable only for performance rendered or
costs incurred in accordance with the terms of this Agreement prior to the effective date of
termination.

TERMINATION FOR CAUSE

- If for any cause, either party does not fulfill in a timely and proper manner its obligations under this
Agreement, or if either party violates any of these terms and conditions, the aggrieved party will
give the other party written notice of such failure or violation. The responsible party will be given
the opportunity to correct the violation or failure within 15 working days. If the failure or violation is
not corrected, this Agreement may be terminated immediately by written notice of the aggrieved
party to the other.

WAIVER

A failure by either party to exercise its rights under this agreement shall not preclude that party
from subsequent exercise of such rights and shall not constitute a waiver of any other rights under
this Agreement unless stated to be such in a writing signed by an authorized representative of the
party and attached to the original Agreement.

ALL WRITINGS CONTAINED HEREIN

This Agreement, and Attachment 1, Certifications and Assurances, contain all the terms and
conditions agreed upon by the parties. No other understandings, oral or otherwise, regarding the
subject matter of this Agreement shall be deemed to exist or to bind any of the parties hereto.

IN WITNESS WHEREOF, the parties have executed this Agreement.

State of Washington State of Washington
Department of Healt : Department of Community, Trade, and
@J\ 0 Economic Development
s | S AANINN %
Ccﬁ;écting Officer | please also frint/type name & titlé)
Ll23lpg N

Date ' v Date’ °

‘ RECEIVED
APPROVED AS TO FORM ONLY:
Attorney General JUN 23 2009
May 1997 i

DOH Contracts Office

NOTE: CONTRACTOR SIGNATURE ALSO REQUIRED ON FEDERAL
CERTIFICATIONS AND FEDERAL ASSURANCES!!!!!
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ATTACHMENT 1
CERTIFICATIONS AND ASSURANCES

In the event federal funds are included in this agreement, added by future
amendment(s), or redistributed between fund sources resulting in the provision of
federal funds, the following sections apply: “l. Federal Compliance” and “ll. Standard
Federal Assurances and Certifications”. In the instance of inclusion of federal funds
as a result of an amendment, the Contractor may be designated as a “Subrecipient”
and the effective date of the amendment shall also be the date at which these
requirements go into effect.

. FEDERAL COMPLIANCE - The use of federal funds requires additional compliance and
control mechanisms to be in place. The following represents the majority of compliance
elements that may apply to any federal funds provided under this contract. (Refer to
Catalog of Domestic Assistance number(s) cited in the “Payment” section of this contract
for requirements specific to that fund source.) For clarification regarding any of these
elements or details specific to the federal funds in this contract, contact:

Compliance and Internal Control Officer
Office of Financial Services

Department of Health

Post Office Box 47901

Olympia, Washington 98504-7901

1. CIRCULARS ‘COMPLIANCE MATRIX’ - The following compliance matrix identifies the
OMB Circulars that contain the requirements which govern expenditure of federal funds.
These requirements apply to the Department of Health, as the primary recipient of
federal funds, and then follow the funds to the subrecipient. The federal Circulars which
provide the applicable administrative requirements, cost principles and audit
requirements are identified by subrecipient organization type.

COMPLIANCE MATRIX
OMB CIRCULAR
ENTITY TYPE ADMINISTRATIVE COST AUDIT
REQUIREMENTS PRINCIPLES | REQUIREMENT
S

State. Local and Indian A-102 & A-87 A-133
Tribal Governments & Common Rule
Governmental Hospitals
Non-Profit A-110 A-122 A-133
Organizations & Non-
Profit Hospitals
Colleges or Universities A-110 A-21 A-133
& Affiliated Hospitals
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2. CITIZENSHIP/ALIEN VERIFICATION/DETERMINATION - The Personal Responsibility
and Work Opportunity Reconciliation Act (PRWORA) of 1996 (PL 104-193) states that
federal public benefits should be made available only to U.S. citizens and qualified
aliens. Entities that offer’a service defined as a “federal public benefit’ must make a
citizenship/qualified alien determination/ verification of applicants at the time of
application as part of the eligibility criteria. Non-US citizens and unqualified aliens are
not eligible to receive the services. PL 104-193 also includes specific reporting
requirements. Exemptions \from the determination/verification requirement is afforded
the following programs offered by the Department of Health: Family Planning, Breast &
Cervical Health Program (BCHP), Special Supplemental Nutrition Program for Women,
Infants, and Children (WIC), WIC Farmers Market Program, Immunization Programs,
and Ryan White CARE Act programs and other communicable disease treatment and
diagnostic programs.

3. CIVIL RIGHTS AND NONDISCRIMINATION - During the performance of this agreement,
the Contractor shall comply with all current and future federal statutes relating to
nondiscrimination. These include but are not limited to: Title VI of the Civil Rights Act of
1964 (PL 88-352), Title IX of the Education Amendments of 1972 (20 U.S.C. §§ 1681-
1683 and 1685-1686), section 504 of the Rehabilitation Act of 1973 (29 U.S.C. § 794),
the Age Discrimination Act of 1975 (42 U.S.C. §§ 6101-6107), the Drug Abuse Office
and Treatment Act of 1972 (PL 92-255), the Comprehensive Alcohol Abuse and
Alcoholism Prevention, Treatment and Rehabilitation Act of 1970 (PL 91-616), §§523
and 527 of the Public Health Service Act of 1912 (42 U.S.C. §§290dd-3 and 290ee-3),
Title VIII of the Civil Rights Act of 1968 (42 U.S.C. §§3601 et seq.), and the Americans
with Disability Act (42 U.S.C., Section 12101 et seq.).

4. SINGLE AUDIT ACT - A subrecipient (including private, for-profit hospitals and non-profit
institutions) shall adhere to the federal Office of Management and Budget (OMB)
Circular A-133, as well as all applicable federal and state statutes and regulations. A
subrecipient who expends $500,000 or more in federal awards during a given fiscal year
shall have a single or program-specific audit for that year in accordance with the
provisions of OMB Circular A-133.

1l STANDARD FEDERAL CERTIFICATIONS AND ASSURANCES - Following are the
Assurances, Certifications, and Special Conditions that apply to all federally funded (in
whole or in part) agreements administered by the Washington State Department of

Health.
CERTIFICATIONS
b) have not within a 3-year period preceding this
1. CERTIFICATION REGARDING contract been convicted of or had a civil judgment
DEBARMENT AND SUSPENSION rendered against them for commission of fraud or a
criminal offense in connection with obtaining,
The undersigned (authorized official signing for the attempting to obtain, or performing a public
contracting organization) certifies to the best of his or (Federal, State, or local) transaction or contract
her knowledge arid belief, that the contractor, defined as under a public transaction; violation of Federal or
the primary participant in accordance with 45 CFR Part State antitrust statutes or commission of
76, and its principals: embezzlement, theft, forgery, bribery, falsification
or destruction of records, making false statements, or
a) are not presently debarred, suspended, proposed for receiving stolen property;
debarment, declared ineligible, or voluntarily ‘
excluded from covered transactions by any Federal c) are not presently indicted or otherwise criminally or
Department or agency; civilly charged by a governmental entity (Federal,
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State, or local) with commission of any of the
offenses enumerated in paragraph (b) of this
certification; and

d) have not within a 3-year period preceding this
contract had one or more public transactions
(Federal, State, or local) terminated for cause or
default.

Should the contractor not be able to provide this
certification, an explanation as to why should be placed
after the assurances page in the contract.

The contractor agrees by signing this contract that it will
include, without modification, the clause titled
"Certification Regarding Debarment, Suspension, In
eligibility, and Voluntary Exclusion--Lower Tier
Covered Transactions” in all lower tier covered
transactions (i.e., transactions with sub- grantees and/or
contractors) and in all solicitations for lower tier covered
transactions in accordance with 45 CFR Part 76.

2. CERTIFICATION REGARDING DRUG-FREE
WORKPLACE REQUIREMENTS

The undersigned (authorized official signing for the
contracting organization) certifies that the contractor
will, or will continue to, provide a drug-free workplace
in accordance with 45 CFR Part 76 by:

a) Publishing a statement notifying employees that the
unlawful manufacture, distribution, dispensing,
possession or use of a controlled substance is
prohibited in the grantee’s workplace and specifying
the actions that will be taken against employees for
violation of such prohibition;

b) Establishing an ongoing drug-free awareness

program to inform employees about

(1) The dangers of drug abuse in the workplace;

(2) The contractor’s policy of maintaining a drug-
free workplace;

(3) Any available drug counseling, rehabilitation, and
employee assistance programs; and

(4) The penalties that may be imposed upon
employees for drug abuse violations occurring in
the workplace;

¢) Making it a requirement that each employee to be
engaged in the performance of the contract be given
a copy of the statement required by paragraph (a)
above;
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d) Notifying the employee in the statement required by
paragraph (a), above, that, as a condition of
employment under the contract, the employee will—
(1) Abide by the terms of the statement; and
(2) Notify the employer in writing of his or her
conviction for a violation of a criminal drug statute
occurring in the workplace no later than five
calendar days after such conviction;

e) Notifying the agency in writing within ten calendar
days after receiving notice under paragraph (d)(2)
from an employee or otherwise receiving actual
notice of such conviction. Employers of convicted
employees must provide notice, including position
title, to every contract officer or other designee on
whose contract activity the convicted employee was
working, unless the Federal agency has designated a
central point for the receipt of such notices. Notice
shall include the identification number(s) of each
affected grant;

f) Taking one of the following actions, within 30
calendar days of receiving notice under paragraph
(d) (2), with respect to any employee who is so
convicted—

(1) Taking appropriate personnel action against such
an employee, up to and including termination,
consistent with the requirements of the
Rehabilitation Act of 1973, as amended; or

(2) Requiring such employee to participate
satisfactorily in a drug abuse assistance or
rehabilitation program approved for such
purposes by a Federal, State, or local health, law
enforcement, or other appropriate agency;

g) Making a good faith effort to continue to maintain a
drug-free workplace through implementation of

paragraphs (a), (b), (¢), (d), (¢), and ().

For purposes of paragraph (e) regarding agency
notification of criminal drug convictions, the DOH has
designated the following central point for receipt of such
notices:

Compliance and Interna] Control Officer
Office of Grants Management

WA State Department of Health

PO Box 47905

Olympia, WA 98504-7905

3. CERTIFICATION REGARDING LOBBYING

Title 31, United States Code, Section 1352, entitled
" imitation on use of appropriated funds to influence
certain Federal contracting and financial transactions,”
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generally prohibits recipients of Federal grants and
cooperative agreements from using Federal
(appropriated) funds for lobbying the Executive or
Legislative Branches of the Federal Government in
connection with a SPECIFIC grant or cooperative
agreement. Section 1352 also requires that each person
who requests or receives a Federal grant or cooperative
agreement must disclose lobbying undertaken with non-
Federal (nonappropriated) funds. These requirements
apply to grants and cooperative agreements
EXCEEDING $100,000 in total costs (45 CFR Part 93).

The undersigned (authorized official signing for the
contracting organization) certifies, to the best of his or
her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or
will be paid, by or on behalf of the undersigned, to
any person for influencing or attempting to influence
an officer or employee of any agency, a Member of
Congress, an officer or employee of Congress, or an
employee of a Member of Congress in connection
with the awarding of any Federal contract, the
making of any Federal grant, the making of any
Federal loan, the entering into of any cooperative
agreement, and the extension, continuation, renewal,
amendment, or modification of any Federal contract,
grant, loan, or cooperative agreement.

(2) If any funds other than Federally appropriated funds
have been paid or will be paid to any person for
influencing or attempting to influence an officer or
employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of
a Member of Congress in connection with this
Federal contract, grant, loan, or cooperative
agreement, the undersigned shall complete and
submit Standard Form-LLL, "Disclosure of
Lobbying Activities," in accordance with its
instructions. (If needed, Standard Form-LLL,
"Disclosure of Lobbying Activities," its instructions,
and continuation sheet are included at the end of this
application form.)

(3) The undersigned shall require that the language of
this certification be included in the award documents
for all subcontracts at all tiers (including
subcontracts, subcontracts, and contracts under
grants, loans and cooperative agreements) and that
all subrecipients shall certify and disclose
accordingly.

This certification is a material representation of fact upon which
reliance was placed when this transaction was made or entered
into. Submission of this certification is a prerequisite for making
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or entering into this transaction imposed by Section 1352, U.S.
Code. Any person who fails to file the required certification
shall be subject to a civil penalty of not less than $10,000 and
not more than $100,000 for each such failure.

4. CERTIFICATION REGARDING PROGRAM
FRAUD CIVIL REMEDIES ACT (PFCRA)

The undersigned (authorized official signing for the
contracting organization) certifies that the statements
herein are true, complete, and accurate to the best of his
or her knowledge, and that he or she is aware that any
false, fictitious, or fraudulent statements or claims may
subject him or her to criminal, civil, or administrative
penalties. The undersigned agrees that the contracting
organization will comply with the Public Health Service
terms and conditions of award if a contract is awarded.

5. CERTIFICATION REGARDING
ENVIRONMENTAL TOBACCO SMOKE

Public Law 103-227, also known as the Pro-Children
Act of 1994 (Act), requires that smoking not be
permitted in any portion of any indoor facility owned or
leased or contracted for by an entity and used routinely
or regularly for the provision of health, day care, early
childhood development services, education or library
services to children under the age of 18, if the services
are funded by Federal programs either directly or
through State or local governments, by Federal grant,
contract, loan, or loan guarantee. The law also applies to
children’s services that are provided in indoor facilities
that are constructed, operated, or maintained with such
Federal funds. The law does not apply to children’s
services provided in private residence, portions of
facilities used for inpatient drug or alcohol treatment,
service providers whose sole source of applicable
Federal funds is Medicare or Medicaid, or facilities
where WIC coupons are redeemed.

Failure to comply with the provisions of the law may
result in the imposition 6f a civil monetary penalty of up
to $1,000 for each violation and/or the imposition of an
administrative compliance order on the responsible
entity.

By signing the certification, the undersigned certifies
that the contracting organization will comply with the
requirements of the Act and will not allow smoking
within any portion of any indoor facility used for the
provision of services for children as defined by the Act.

The contracting organization agrees that it will require
that the language of this certification be included in any
subcontracts which contain provisions for children’s
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services and that all subrecipients shall certify
accordingly.

The Public Health Services strongly encourages all
recipients to provide a smoke-free workplace and
promote the non-use of tobacco products. This is
consistent with the PHS mission to protect and advance
the physical and mental health of the American people.

6.

Y

2)

3)

4)

5)

6)

DOH Contract # N17719

CERTIFICATION REGARDING
DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS
INSTRUCTIONS FOR CERTIFICATION

By signing and submitting this proposal, the
prospective contractor is providing the certification
set out below. :

The inability of a person to provide the certification
required below will not necessarily result in denial
of participation in this covered transaction. The
prospective contractor shall submit an explanation of
why it cannot provide the certification set out below.
The certification or explanation will be considered in
connection with the department or agency's
determination whether to enter into this transaction.
However, failure of the prospective contractor to
furnish a certification or an explanation shall
disqualify such person from participation in this
transaction.

The certification in this clause is a material
representation of fact upon which reliance was
placed when the department or agency determined to
enter into this transaction. If it is later determined
that the prospective contractor knowingly rendered
an erroneous certification, in addition to other

" remedies available to the Federal Government, the

department or agency may terminate this transaction
for cause of default.

The prospective contractor shall provide immediate
written notice to the department or agency-to whom
this contract is submitted if at any time the
prospective contractor learns that its certification
was erroneous when submitted or has become
erroneous by reason of changed circumstances.

The terms covered transaction, debarred, suspended,
ineligible, lower tier covered transaction, participant,
person, primary covered transaction, principal,
proposal, and voluntarily excluded, as used in this
clause, have the meanings set out in the Definitions
and Coverage sections of the rules implementing
Executive Order 12549. You may contact the person
to whom this contract is submitted for assistance in
obtaining a copy of those regulations.

The prospective contractor agrees by submitting this
contract that, should the proposed covered
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7

8)

9

transaction be entered into, it shall not knowingly
enter into any lower tier covered transaction with a
person who is debarred, suspended, declared
ineligible, or voluntarily excluded from participation
in this covered transaction, unless authorized by
DOH.

The prospective contractor further agrees by
submitting this contract that it will include the clause
titled **Certification Regarding Debarment,
Suspension, Ineligibility and Voluntary Exclusion --
Lower Tier Covered Transaction,”" provided by
HHS, without modification, in all lower tier covered
transactions and in all solicitations for lower tier
covered transactions.

A participant in a covered transaction may rely upon
a certification of a prospective participant in a lower
tier covered transaction that it is not debarred,
suspended, ineligible, or voluntarily excluded from
the covered transaction, unless it knows that the
certification is erroneous. A participant may decide
the method and frequency by which it determines
the eligibility of its principals. Each participant may,
but is not required to, check the Nonprocurement
List (of excluded parties).

Nothing contained in the foregoing shall be
construed to require establishment of a system of
records in order to render in good faith the
certification required by this clause. The knowledge
and information of a participant is not required to
exceed that which is normally possessed by a
prudent person in the ordinary course of business
dealings.

10) Except for transactions authorized under paragraph 6

1y

of these instructions, if a participant in a covered
transaction knowingly enters into a lower tier
covered transaction with a person who is suspended,
debarred, ineligible, or voluntarily excluded from
participation in this transaction, in addition to other
remedies available to the Federal Government, DOH
may terminate this transaction for cause or default.

CERTIFICATION REGARDING
DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS -- PRIMARY
COVERED TRANSACTIONS

The prospective contractor certifies to the best of its

knowledge and belief, that it and its principals:

a) Are not presently debarred, suspended, proposed
for debarment, declared ineligible, or voluntarily
excluded from covered transactions by any
Federal department or agency;

b) Have not within a three-year period preceding
this contract been convicted of or had a civil
judgment rendered against them for commission
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of fraud or a criminal offense in connection with
obtaining, attempting to obtain, or performing a
public (Federal, State or local) transaction or
contract under a public transaction; violation of
Federal or State antitrust statutes or commission
of embezzlement, theft, forgery, bribery,
falsification or destruction of records, making
false statements, or receiving stolen property;

c) Are not presently indicted for or otherwise
criminally or civilly charged by a governmental
entity (Federal, State or local) with commission
of any of the offenses enumerated in paragraph
(1)(b) of this certification; and

d) Have not within a three-year period preceding
this contract had one or more public transactions
(Federal, State or local) terminated for cause or
default.

2) Where the prospective contractor is unable to certify
to any of the statements in this certification, such
prospective contractor shall attach an explanation to
this proposal.

CONTRACTOR SIGNATURE REQUIRED

SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL
(Please also print or type name and title)

TITLE

fert Dty Lieg-edo
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7SRGANIZA1F‘6N NAME;:

DATE

CTep i
RECEIVED
JUN 23 2009
DOH Contracts Office
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Public reporting burden for this collection of information is estimated to average 15 minutes per response, including time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this collection of information, including suggestions

ASSURANCES - NON-CONSTRUCTION PROGRAMS

for reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0040), Washington, DC 20503

PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND
BUDGET. SEND IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

Note:

such is the case, you will be notified.

Certain of these assurances may not be applicable to your project or program. If you have questions, please contact the
awarding agency. Further, certain Federal awarding agencies may require applicants to certify to additional assurances. If

As the duly authorized representative of the contractor, I certify that the contractor:

1.

DOH Contract # N17719

Has the legal authority to apply for Federal assistance, and
the institutional, managerial and financial capability
(including funds sufficient to pay the non-Federal share of
project cost) to ensure proper planning, management, and
completion of the project described in this application.

Will give the awarding agency, the Comptroller General
of the United States, and if appropriate, the State, through
any authorized representative, access to and the right to
examine all records, books, papers, or documents related
to the award; and will establish a proper accounting
system in accordance with generally accepted accounting
standards or agency directives.

Page 12 of 14

3.

Will establish safeguards to prohibit employees from
using their positions for a purpose that constitutes or
presents the appearance of personal or organizational
conflict of interest, or personal gain.

Will initiate and complete the work within the applicable
time frame after receipt of approval of the awarding
agency.

Will comply with the Intergovernmental Personnel Act of
1970 (42 U.S.C. 334728-4763) relating to prescribed
standards for merit systems for programs funded under
one of the 19 statutes or regulations specified in Appendix

rev. 01/1/06
88



A of OPM's Standards for a Merit System of Personnel
Administration (5 C.F.R. 900, Subpart F).

Will comply with all Federal statutes relating to
nondiscrimination. These include but are not limited to:
(a) Title VI of the Civil Rights Act of 1964 (P.L. 88-352)
which prohibits discrimination on the basis of race, color
or national origin; (b) Title IX of the Education
Amendments of 1972, as amended (20 U.S.C. 1681-1683,
and 1685-1686), which prohibits discrimination on the
basis of sex; (c) Section 504 of the Rehabilitation Act of
1973, as amended (29 U.S.C. 5794), which prohibits
discrimination on the basis of handicaps; (d) the Age

Discrimination Act of 1975, as amended (42 U.S.C. 53
6101-6107), which prohibits discrimination on the
basis of age; () the Drug Abuse Office and Treatment
Act of 1972 (P.L. 92-255), as amended, relating to
nondiscrimination on the basis of drug abuse; (f) the
Comprehensive Alcohol Abuse and Alcoholism
Prevention, Treatment and Rehabilitation Act of 1970
(P.L. 91-616), as amended, relating to
nondiscrimination on the basis of alcohol abuse or
alcoholism; (g) 33 523 and 527 of the Public Health
Service Act of 1912 (42 U.S.C. 35 290 dd-3 and 290 ee
3), as amended, relating to confidentiality of alcohol
and drug abuse patient records; (h) Title VIII of the
Civil Rights Act of 1968 (42 U.S.C. 5 3601 et seq.), as
amended, relating to nondiscrimination in the sale,
rental or financing of housing; (i) any other
nondiscrimination provisions in the specific statute(s)
under which application for Federal assistance is being
made; and (j) the requirements of any other
nondiscrimination statute(s) which may apply to the
application.

7. Will comply, or has already complied, with the
requirements of Titles 1I and IIT of the uniform
Relocation Assistance and Real Property Acquisition
Policies Act of 1970 (P.L. 91-646) which provide for
fair and equitable treatment of persons displaced or
whose property is acquired as a result of Federal or
federally assisted programs. These requirements apply
to all interests in real property acquired for project
purposes regardless of Federal participation in
purchases.

8. Will comply, as applicable, with the provisions of the
Hatch Act (5§ U.S.C. 1501-1508 and 7324-7328) which
limit the political activities of employees whose
principal employment activities are funded in whole or
in part with Federal funds.

9.  Will comply, as applicable, with the provisions of the
Davis-Bacon Act (40 U.S.C. 33276a to 276a-7), the
Copeland Act (40 U.S.C. 3276¢ and 18 U.S.C. 53874)
and the Contract Work Hours and Safety Standards Act

DOH Contract # N17719 Page 13 of 14

10.

11.

12

13.

14.

15.

16.

(40 U.S.C. 33 327-333), regarding labor standards for
federally assisted construction subagreements.

Will comply, if applicable, with flood insurance
purchase requirements of Section 102(a) of the Flood
Disaster Protection Act of 1973 (P.L. 93-234) which
requires recipients in a special flood hazard area to
participate in the program and to purchase flood
insurance if the total cost of insurable construction and
acquisition is $10,000 or more.

Will comply with environmental standards which may
be prescribed pursuant to the following: (a) institution
of environmental quality control measures under the
National Environmental Policy Act of 1969 (P.L. 91-
190) and Executive Order (EO) 11514; (b) notification
of violating facilities pursuant to EO 11738; (¢)
protection of wetlands pursuant to EO 11990; (d)
evaluation of flood hazards in floodplains in
accordance with EO 11988; (e) assurance of project
consistency with the approved State management
program developed under the Coastal Zone
Management Act of 1972 (16 U.S.C. 1451 et seq.); (f)
conformity of Federal actions to State (Clear Air)
Implementation Plans under Section 176(c) of the
Clear Air Act of 1955, as amended (42 U.S.C. 7401 et
seq.); (g) protection of underground sources of
drinking water under the Safe Drinking Water Act of
1974, as amended, (P.L. 93-523); and (h) protection of
endangered species under the Endangered Species Act
of 1973, as amended, (P.L. 93-205).

Will comply with the Wild and Scenic Rivers Act of
1968 (16 U.S.C. 1721 et seq.) related to protecting
components or potential components of the national
wild and scenic rivers system.

Will assist the awarding agency in assuring compliance
with Section 106 of the National Historic Preservation
Act of 1966, as amended (16 U.S.C. 470), EO 11593
(identification and protection of historic properties),
and the Archaeological and Historic Preservation Act
0f 1974 (16 U.S.C. 469a-1 et seq.).

Will comply with P.L. 93-348 regarding the protection
of human subjects involved in research, development,
and related activities supported by this award of
assistance.

Will comply with the Laboratory Animal Welfare Act
0f 1966 (P.L. 89-544, as amended, 7 U.S.C. 2131 et
seq.) pertaining to the care, handling, and treatment of
warm blooded animals held for research, teaching, or
other activities supported by this award of assistance.

Will comply with the Lead-Based Paint Poisoning
Prevention Act (42 U.S.C. 4801 et seq.) which
prohibits the use of lead- based paint in construction or
rehabilitation of residence structures.
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17. Will cause to be performed the required financial and
compliance audits in accordance with the Single Audit
Act Amendments of 1996 and OMB Circular No. A-
133, Audits of States, Local Governments, and Non-
Profit Organizations.

18. Will comply with all applicable requirements of all
other Federal laws, executive orders, regulations and
policies governing this program.

CONTRACTOR SIGNATURE REQUIRED

SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL
(Please also print or type name and title)
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DATE

RECEIVED
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DOH Contracts Office
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Exhibit A

MEMORANDUM: OF UNDERSTANDING
Between and Among:
Washington State Department of Health
‘Washington State Public Works Board
Washington State Department of Community, Trade, and 'Ecoanic Development

Management and Administration of the Drinking Water SRE

INTRODUCTION AND PURPOSE

In 1985, the Washington State Legislature passed E285B5448, (codified as RCW 43.155.050 and
70.119A.170) which directed the Department of Health (DOH)-and the Public Works Board (Board)
to jointly administer in Washington a Drinking Water State Revolving Fund (DWSRF) once it was
established and funded by Congress. In August 1996, Congress enacted the: Safe Drinking Water
Act (SDWA) Amendments of 1996, which included authorization for a federally funded DWSRF. In
1997, the Legislature enacted E2SHB1969 which modified the 1995 statutory authority to make it
consistent with the federal law, and directed the responsible agencies to develop a Memorandum
of Understanding to define respective roles and responsibilities in administering the DWSRF in
Washington. The Purpose of this Memorandum of Understanding (MOU) is to set forth the
respective roles, responsibilities, and prerogatives in the management and administration of the
Drinking Water State Revolving Fund (DWSRF) in Washington State.

Throughout this MOU, the Washington State Department of Health shall be referred to as *“DOH.”
The Washington State Public Works Board shall be referred to as the "Board." The Washington
State Department of Community, Trade; and Economic Development shall be referred to as
ILCTED.!J

COMMON OBJECTIVES

. Common objectives of the Parties to the MOU are as follows:

1. To maximize the benefits of limited DWSRF funds by providing assistance to qualified public
water systems for undertaking improvements and activities needed to provide safe and reliable
drinking water in compliance with the SDWA and all other apphcable drinking water regulations
in Washington.

DOH-CTED N17719 1 Exhibit A
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2. To protect the State's financial Interest by workmg cooperatively toward efficient administration
of the Program and ensuring that entities receiving financial assistance are capable of meeting
commitments for repayment.

3. To maintain a level of funding commitments commensurate with the level of DWSRF funds.

4. To provide a mechanism for the development, implementation, and ongoing, management of
the DWSRF by each patty to this agreement in conformity-with federal and state regulations
including federal grant requirements such as audit and accounting respensibilities:

5. To ensure appropriate input is received from regulatory bodies [such as the Washington

Utilities and Transportation Commission{UTC) and Washington State Department of Ecology
(ECOLOGY)].

PROGRAM FINANGIAL CONSIDERATIONS

The SDWA requires state cost sharing.for various portions. of the act. To make matters of
management and administration clear, the presumption will be that DOH and the Board, with its
partner, CTED, will be responsible for providing the appropriate State share for each of the
programs each party manages. Consistent with Legislative authorization, the Board and its
partner, CTED, will be responsible for providing state match funds required for the State's
Capitalization Grant and will deposit the match in the account used to fund eligible water system
projects. DOH will provide funds for any special state match requirements related to DOH Program
activities involving regulation and technical assistance and will deposit such funds into appropriate
accounts as may be established.

Initially, federally-provided funds that may be used for management and operation of the DWSRF
program shall be divided equally. between DOH and the Board (and its partner, CTED) (i.e., DOH
receiving 2% and the Board and its partner, CTED, receiving 2%). The future distribution of federal
funds for management and operation of the revelving loan activities is contingent upon a division
of responsibilities as set forth in the sections entitled “DOH, Board and CTED Responsibilities,"
below. -

POLICY/GUIDANGE/RULE DEVELOPMENT

All policy, guidance, and rules developed for the DWSRF program must be approved through the
normal approval process employed by all parties to this MOU. Each party will have responsibility
for sections as outlined below in this MOU.

In general, the Board will have the lead on policy and guidance formations, including public input
process, finalization and publication. DOH will have the lead on conversion of pelicy and guidance
to rules through the Washington Administrative Code process, including public input, finalization
and publication.

All parties to this agreement find it is to the advantage of the parties and to the public to have
applicable rules in one chapter of the Washington Administrative Code.

DOH-CTED N17719 2 Exhibit A
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- DOH RESPONSIBILITIES

DOH is uniquely qualified to provide management and guidance -on public health priorities,
technical assistanice, and regulatory functions under federal and state laws relating to public water
supplies, including SDWA Amendments and creating the DWSRF. [n recognition of their
qualifications, DOH has the lead responsibility on the use of federal funds for regulatory and
technical assistance purposes. DOH will also:have responsibility for prioritization of projects
proposed to be financed under the DWSRF financial assistance program. To that end, DOH will:

1. Develop and distribute copies of the DWSRF pre-applications to parties interested in applying
for DWSRF project assistance. Such projects may include planning, engineering, design, and
construction activities needed to provide safe and reliable drinking water. The pre-application
shall include the following elements: A completed Project Scoping Survey, appropriate for each
application, Such a survey may include:

Description of the Project

Justification for Project (Health, SDWA Compliance, etc.)
Technical Feasibility of the Project

Discussion of Alternative Projects

Anticipated Construction Schedule

The Board shall have an opportunity to review and comment on the draft pre-application.
Pre-applications shall not be distributed before they are approved, in form, by the Board.

o

Solicit interested parties to submit a completed pre-application.

w

. Upon receipt of pre-applications:

a) Confirm that the system has a current Water System Plan (WSP), or an approved WSP
Development Schedule.

b) Determine that the applicant has the capacity (i.e., technical, managenal and fmanmal
capability) for proper long-term system compllance

4, Review and rank pre-applications using criteria established by DOH in consultation with the
Board.

5. Forward Project Priority List to Board for final action.
6. Review and approve all planning documents that are prepared with DWSRF assistance.
7. Review and approve preliminary construction plans and specifications, preliminary engineering

studies, and construction schedules for all construction projects that are prepared with DWSRF
assistance.

®

Conduct monitoring and final inspections of all construction projects, Interim Inspections as
deemed appropriate, and provide written reports on inspections to Board.

DOH-CTED N17719 3 : Exhibit A
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BOARD RESPONSIBILITIES

The Board is uniquely qualified to provide management and guidarice on revolving fund loans. In
recognition of their qualifications, the Board has the autharity to make the final selection of projects
to be financed under the DWSRF assistance program. To that end; the Board will:

1.

8.

9

1

1

Develop the DWSRF final application. The final application will include any information deemed
appropriate by the parties to this MOU -and the Environmental Protection Agency. Information
will include but not be limited to:

Demographic information on system users {(e.g., income levels)
Cost estimates:of Projects

"Ability to Pay” Information

Readiness of the Project to Proceed

DOH shall have an opportunity to review and comment on the draft application. Applications
shall not be distributed before they are approved, in form, by DOH.

. Assure that all tegal eligibility requirements for awarding financial assistance have been met,
including federal "cross-cuiting” requirements.

Determine the amount of assistance to be awarded to applicants for projects'within the
provisions of the DWSRF and verification that there exists full funding from the DWSRF or
other sources necessary to complete project.

Develop a list of proposed projects, in the priority order as determined by DOH, that have
successfully completed all requirements to be financed, and after providing DOH an
opportunity to review, comment, and suggest changes, release the list to the public.

Take public input,modify the list as appropriate, and publish a final list which shall serve as a
basis for the Intended Use Plan (IUP) (revolving loan fund portion only) required under the
DWSRF.

Coordinate with other federal, state, or private financial assistance providers on projects with
multiple financing partners.

Initiate assistance agreements with those water systems to be provided financing.

. Establish standards for disbursements and project close-out.

0. Set terms of the assistance offered under the DWSRF assistance pregram. Terms include but
not limited to: interest rates, time of project completion, loan limits, loan forgiveness, loan fees,

and local match. The Board will consult with DOH before finalizing terms.

1. Secure the assistance of the Attorney General's office as needed for representation in matters
of protecting the State's interest In contract administration. '

DOH-CTED N17719 : 4 : - Exhibit A
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CTED RESPONSIBILITIES

As required by State law CTED is. responsible for aSS|st|ng DOH in admmlstrat(on of the DWSRF.
To'that end, CTED will:

1. Be responsnble (as set forth by RCW 43,155, 030) for providing staff support necessary to
conduct the DWSRF revolving loan pregram; mcludlng, but not limited to:

a) Providing personnel, fiscal, and budget support for the revolving loan portion of the
DWSRF the DWSREF to the Board.

b) Providing fiscal tracking and foan billing systems necessary to ensure compliance with
federal standards of the DWSREF, including sub-regipient monitoring.

2. Certify to the DOH and the EPA that accounting, audit, and fiscal procedures conform to
applicable government standards including those set forth in the terms of the DWSRF award.

ALL PARTIES to this MOU agree to:

1. Work together and cooperate in the development of any rules, regulations, policies, or .
procedures which may from time to time be necessary for the efficient and effective
management of the DWSRF. Such actions shall include, but not be limited to, joint efforts to
gather and produce information for the annual IUP.

2. Staff of DOH and CTED shall keep each other fully informed of all DWSRF activity, including
staff training and public.information workshops and presentations, in order to assist each other
in carrying out respective DWSRF responsibilities.

3. Coordinate the use and availability of any other programs, funds, ard resources under their
respective control to assist in assuring the efficient and effective management of the DWSRF.

4. Work cooperatively to meet administration requirements imposed by EPA (e.g., audits, reports,
needs assessments).

5. Establish joint advisory committees as-necessary to assist the parties to this MOU in
developing the program and making recommendations for the parties to take to their
respective decision-making bodies.

FUNDING

Each party shall prepare a muiti-year work plan and program budget for its anticipated
administrative costs within the allotments provided in the DWSRF, and agree to proposed budgets
prior to submittal to the Office of Financial Management (OFM) as part of the state budget
process.

AMENDMENTS

This Memorandum is intended to be a living document. 1t shall be kept current and amended as
needed by written, mutual consent of DOH, CTED and the Board.

DOH-CTED N17719 _ 5 Exhibit A
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DISPUTES ; » ‘
Consistent with RCW 43.17.320.340, parties shall make every effort to resolve disputes arising out
of or relating to this Memorandum through discussion and negotiation. Should discussion and
negotiation fail to resalve a dispute arising under this Mefmarandurm, the parties shal select a
 dispute resolution team to resolve the dispute. The team shall consist of a representative
appointed by the Board, a representative appointed by CTED, a representative appainted by DOH,
and two representatives mutually agreed upon by the Board and the Departments. The team shall
attempt by majority vote, to resolve the dispute. If the dispute cannot be resolved in this fashion, .

.. any.party may request assistance from the Govemor pursuant to RCW 43.17.330.

- SIGNATURES

N -

ey : ' " . TBruce Nyefiara, Secrelary
‘Public Works Beard ' - Departmient of Health

| é"é/?? : T Jr/-?:oA‘-‘F
Date” 7 ) Date ¢

" Tim Dauglas, Director .
Department of Community, Trade
and Ecgnomic Development

dj! 7>

Date” ¢ -

b

Approved As to Form:

= - PlecFrg

Sugghne J. haw, Assistant Lilia Lopez, Assistant
Attorney General to the Public C - Attorney General to the-
Board and to the Department _ : ~ Department of Health
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DaEr D © - Date .
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ATTACHMENT 1
MEMORANDUM OF UNDERSTANDING |
Between and Among:
Washington State Department of Health
Washington State Public Works Board
Washington State Department of Community, Trade, and Economic Development

Management and Administration of the Drinking Water SRF

INTRODUCTION AND PURPOSE

In 1995, the Washington State Legislature passed E2SSB5448, (codified as RCW 43.155.050 and
70.119A.170) which directed the Department of Health (DOH) and the Public Works Board (Board)
to jointly administer in Washington a Drinking Water State Revolving Fund (DWSRF) once it was
established and funded by Congress. In August 1996, Congress enacted the Safe Drinking Water
Act (SDWA) Amendments of 1996, which included authorization for a federally funded DWSRF. In
1997, the Legislature enacted E2SHB1969 which modified the 1995 statutory authority to make it
consistent with the federal law, and directed the responsible agencies to develop a Memorandum
of Understanding to define respective roles and responsibilities in administering the DWSRF in
Washington. The Purpose of this Memorandum of Understanding (MOU) is to set forth the
respective roles, responsibilities, and prerogatives in the management and administration of the
Drinking Water State Revolving Fund (DWSRF) in Washington State.

Throughout this MOU, the Washington State Department of Health shall be referred to as “DOH.”
The Washington State Public Works Board shall be referred to as the “Board.” The Washington
State Department of Community, Trade, and Economic Development shall be referred to as
“CTED.”

COMMON OBJECTIVES

Common objectives of the Parties to the MOU are as follows:

1. To maximize the benéfits of limited DWSRF funds by providing assistance to qualified public
water systems for undertaking improvements and activities needed to provide safe and reliable
drinking water in compliance with the SDWA and all other applicable drinking water regulations
in Washington.

6
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5. To protect the State's financial Interest by working cooperatively toward efficient administration
of the Program and ensuring that entities receiving financial assistance are capable of meeting
commitments for repayment.

3. To maintain a level of funding commitments commensurate with the level of DWSRF funds.

4. To provide a mechanism for the development, implementation, and ongoing management of
the DWSREF by each party to this agreement in conformity with federal and state regulations
including federal grant requirements such as audit and accounting responsibilities.

5. To ensure appropriate input is received from regulatory bodies [such as the Washington
Utilities and Transportation Commission (UTC) and Washington State Department of Ecology
(ECOLOGY)).

PROGRAM FINANCIAL CONSIDERATIONS

The SDWA requires state cost sharing for various portions of the act. To make matters of
management and administration clear, the presumption will be that DOH and the Board, with its
partner, CTED, will be responsible for providing the appropriate State share for each of the
programs each party manages. Consistent with Legislative authorization, the Board and its
partner, CTED, will be responsible for providing state match funds required for the State's
Capitalization Grant and will deposit the match in the account used to fund eligible water system
projects. DOH will provide funds for any special state match requirements related to DOH Program
activities involving regulation and technical assistance and will deposit such funds into appropriate
accounts as may be established.

Initially, federally-provided funds that may be used for management and operation of the DWSRF
program shall be divided equally between DOH and the Board (and its partner, CTED) (i.e., DOH
receiving 2% and the Board and its partner, CTED, receiving 2%). The future distribution of federal
funds for management and operation of the revolving loan activities is contingent upon a division
of responsibilities as set forth in the sections entitled “DOH, Board and CTED Responsibilities,”
below.

POLICY/GUIDANCE/RULE DEVELOPMENT

All policy, guidance, and rules developed for the DWSRF program must be approved through the
normal approval process employed by all parties to this MOU. Each party will have responsibility
for sections as outlined below in this MOU.

In general, the Board will have the lead on policy and guidance formations, including public input
process, finalization and publication. DOH will have the lead on conversion of policy and guidance
to rules through the Washington Administrative Code process, including public input, finalization
and publication.

All parties to this agreement find it is to the advantage of the parties and to the public to have
applicable rules in one chapter of the Washington Administrative Code.

DOH NI10192 CTED
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DOH RESPONSIBILITIES

DOH is uniquely qualified to provide management and guidance on public health priorities,.
technical assistance, and regulatory functions under federal and state laws relating to public water
supplies, including SDWA Amendments and creating the DWSREF. In recognition of their
qualifications, DOH has the lead responsibility on the use of federal funds for regulatory and
technical assistance purposes. DOH will also have responsibility for prioritization of projects
proposed to be financed under the DWSRF financial assistance program. To that end, DOH will:

1. Develop and distribute copies of the DWSRF pre-applications to parties interested in applying
for DWSREF project assistance. Such projects may include planning, engineering, design, and
construction activities needed to provide safe and reliable drinking water. The pre-application
shall include the following elements: A completed Project Scoping Survey, appropriate for each
application. Such a survey may include:

Description of the Project

Justification for Project (Health, SDWA Compliance, etc.)
Technical Feasibility of the Project

Discussion of Alternative Projects

Anticipated Construction Schedule

The Board shall have an opportunity to review and comment on the draft pre-application.
Pre-applications shall not be distributed before they are approved, in form, by the Board.

2. Solicit interested parties to submit a completed pre-application.
3. Upon receipt of pre-applications:
a) Confirm that the system has a current Water System Plan (WSP), or an approved WSP
Development Schedule.
b) Determine that the applicant has the capacity (i.e., technical, managerial, and financial

capability) for proper long-term system compliance.

4. Review and rank pre-applications using criteria established by DOH in consultation with the
Board."

5. Forward Project Priority List to Board for final action.

6. Review and approve all planning documents that are prepared with DWSRF assistance.

7. Review and approve preliminary construction plans and specifications, preliminary engineering
studies, and construction schedules for all construction projects that are prepared with DWSRF

assistance.

8. Conduct monitoring and final inspections of all construction projects, Interim Inspections as
deemed appropriate, and provide written reports on inspections to Board.

DOH N10192 CTED
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BOARD RESPONSIBILITIES

The Board is uniquely qualified to provide management and guidance on revolving fund loans. In
recognition of their qualifications, the Board has the authority to make the final selection of projects
to be financed under the DWSRF assistance program. To that end, the Board will:

1.

8.

9.

Develop the DWSRF final application. The final application will include any information deemed
appropriate by the parties to this MOU and the Environmental Protection Agency. Information
will include but not be limited to:

Demographic information on system users (e.g., income levels)
Cost estimates of Projects

"Ability to Pay” Information

Readiness of the Project to Proceed

DOH shall have an opportunity to review and comment on the draft application. Applications
shall not be distributed before they are approved, in form, by DOH.

. Assure that all legal eligibility requirements for awarding financial assistance have been met,

including federal "cross-cutting” requirements.

. Determine the amount of assistance to be awarded to applicants for projects'within the

provisions of the DWSRF and verification that there exists full funding from the DWSRF or
other sources necessary to complete project.

Develop a list of proposed projects, in the priority order as determined by DOH, that have
successfully completed all requirements to be financed, and after providing DOH an
opportunity to review, comment, and suggest changes, release the list to the public.

. Take public input,modify the list as appropriate, and publish a final list which shall serve as a

basis for the Intended Use Plan (IUP) (revolving loan fund portion only) required under the
DWSRF.

Coordinate with other federal, state, or private financial assistance providers on projects with
multiple financing partners.

Initiate assistance agreements with those water systems to be provided financing.

Establish standards for disbursements and project close-out.

10. Set terms of the assistance offered under the DWSRF assistance program. Terms include but

not limited to: interest rates, time of project completion, loan limits, loan forgiveness, loan fees,
and local match. The Board will consult with DOH before finalizing terms.

11. Secure the assistance of the Attorney General’s office as needed for representation in matters

of protecting the State's interest In contract administration.

DOH N10192 CTED
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CTED RESPONSIBILITIES

As required by State law CTED is. responsible for assisting DOH in administration of the DWSRF.
To that end, CTED will:

1. Be responsible (as set forth by RCW 43.155.030) for providing staff support necessary to
conduct the DWSREF revolving loan program, including, but not limited to:

a) Providing personnel, fiscal, and budget support for the revolving loan portion of the
DWSRF the DWSRF to the Board.

b) Providing fiscal tracking and loan billing systems necessary to ensure compliance with
federal standards of the DWSRF, including sub-recipient monitoring.

2. Certify to the DOH and the EPA that accounting, audit, and fiscal procedures conform to
applicable government standards including those set forth in the terms of the DWSRF award.

ALL PARTIES to this MOU agree to:

1. Work together and cooperate in the development of any rules, regulations, policies, or
procedures which may from time to time be necessary for the efficient and effective
management of the DWSRF. Such actions shall include, but not be limited to, joint efforts to
gather and produce information for the annual [UP.

2. Staff of DOH and CTED shall keep each other fully informed of all DWSRF activity, including
staff training and public information workshops and presentations, in order to assist each other
in carrying out respective DWSRF responsibilities.

3. Coordinate the use and availability of any other programs, funds, and resources under their
respective control to assist in assuring the efficient and effective management of the DWSRF.

" 4. Work cooperatively to meet administration requirements imposed by EPA (e.g., audits, reports,
needs assessments).

5. Establish joint advisory committees as necessary to assist the parties to this MOU in
developing the program and making recommendations for the parties to take to their
respective decision-making bodies.

FUNDING

Each party shall prepare a multi-year work plan and program budget for its anticipated
administrative costs within the allotments provided in the DWSRF, and agree to proposed budgets
prior to submittal to the Office of Financial Management (OFM) as part of the state budget
process.

AMENDMENTS

This Memorandum is intended to be a living document. It shall be kept current and amended as
needed by written, mutuai consent of DOH, CTED and the Board.

Y]
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DISPUTES

Consistent with RCW 43.17.320.340, parties shall make every effort to resolve disputes arising out
of or relating to this Memorandum through discussion and negotiation. Should discussion and
negotiation fail to resolve a dispute arising under this Memorandum, the parties shall select a
dispute resolution team to resolve the dispute. The team shall consist of a representative
appointed by the Board, a representative appointed by CTED, a representative appointed by DOH,
and two representatives mutually agreed upon by the Board and the Departments. The team shall
attempt by majority vote, to resolve the dispute. If the dispute cannot be resolved in this fashion,
any party may request assistance from the Governor pursuant to RCW 43.17.330.

SIGNATURES
oc;dworth, Chair o ' Bruce Miyahara, Secretary
Public Works Board Department of Health
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2014 PWTF Funding List Update
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Washington State October 5, 2012

Public Works Board Board Meeting
Date: October 5, 2012
To: Public Works Board
From: Leonard Bauer, GMS Managing Director
Subiject: Funding For Local Government Planning Assistance

Problem Statement

Despite the recent economic recession, the state’s population is expected to grow by more than 2
million by 2025. That’s comparable to adding three new cities the size of Seattle to our state.
Communities with a clear plan for how to accommodate that new growth are more attractive to private
investment, which in turn creates jobs and increases the quality of life in that community.
Due to significant shortages in general funds, many local governments currently lack resources to
update or implement their comprehensive plans. Out-of-date local plans negatively affect:

e coordinated provision of public infrastructure and services through capital facilities plans,

e protection of the natural environment, and

e the predictability needed to encourage private investment in those communities.

Outlook for 2013-2015 Biennium

State law requires cities and counties to update their comprehensive plans and development
regulations every eight years. The next updates must begin in the 2013-15 biennium.

Most cities and counties will not see an increase in their general fund next biennium.

In the past, state grants have provided local governments with about 1/3 of their costs to update their
plans and regulations, along with technical assistance to each city and county.

Carry-forward state general funds for local planning grants and technical assistance next biennium
are significantly reduced from past levels. They will only support:
o Local grants to fund 2-3% of local government costs for updates of plans and

regulations
o About 30% of the technical assistance service level provided in the past.

Proposed Solution

Cities and counties need additional revenue sources for planning activities that support the economic
recovery. A solution will likely come from a combination of:
e Continued state grant funding and technical assistance to partially support plan/regulation
updates. This proposal (on reverse side) would combine state-general funds with stormwater
capital funds and the Public Works Assistance Account.
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Enabling other local revenues, such as increased flexibility to use local permit revenues to
partially support planning, and efficiency improvements in local planning and permitting
processes. Commerce continues to explore these options with stakeholders.

Proposed Local Government Planning
Assistance - Revenue

State - General
Fund

$4.5 million
(41%)

Public Works
Assistance
Account
$3.25 million
(29.5%)

Stormwater

Capital Funds

$3.25 million
(29.5%)

Proposed Local Government Planning
Assistance - Expenditures

Technical
Assistance
$4.7 million

(43%)
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Washington State October 5, 2012

Public Works Board Board Meeting
Date: October 5, 2012
To: Public Works Board
From: Lynn Kohn, PWB Customer Service Representative
Subiject: Southwest Regional Local Government Academy

Sponsored by the Public Works Board, co-sponsored by: (to be named)

Purpose:

Leaders from counties, cities, towns, and special purpose districts located in or serving Clark, Cowlitz,
Wahkiakum or Skamania counties will be invited to attend a day-long academy on Wednesday,
November 28, 2012. The purpose of the academy is to share information about the changing
political, demographic and economic conditions in the region, exchange ideas on how to respond to
those conditions, and develop an inter-governmental action plan or plans to resolve issues or take
advantage of opportunities.

Date and Location:

Wednesday, November 28, 2012, 8:30 — 4:00 at Corporate Learning Center - Clark College, 18700
SE Mill Plain Blvd., Vancouver

Invitees:
Counties, cities, towns, special districts, school districts, state agencies, and associations

Agenda:
Welcome and Introductions — Steve Stuart, Clark County Commissioner and PWB member

Morning session
A. National/state/local political environment — impacts to population, economy, politics (Stan
Finkelstein, PWB Chair, Wolfgang Opitz, Assistant Treasurer, State Treasurer’s Office, Jim
Justin, Director of Legislative & External Affairs, OFM, all committed)

B. Break out into work groups to brainstorm issues of concern and develop Action Plans
(facilitated by agency experts). Action Plans can be used to influence public policy at the
state, regional, and local levels.

Networking lunch on-site

Afternoon session
A. Present Action Plans to full group

B. Discussion on the Interrelationships of funding among local governments and special districts.

Glenn Olson, Deputy Clark County Administrator (committed), John Peterson with the Clark
Regional Wastewater District (potential)
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C. Break-out session on topics of concern (to be determined, suggestions below)

D. Group sharing and close

Possible topics
¢ Flow of finances:
> State auditor — what finances are available and who gets it
> County finance officer — how it works
> County Commissioner — how decisions are made
> Locals — how it works locally
e Water rights
e Columbia River Crossing
e Oregon and Washington issues
e Others to be determined from talking with folks from all 4 counties
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	2.a Bainbridge Island PreCon term conversion request.pdf
	In February 1998 the Public Works Board (Board) adopted a policy allowing pre-construction loan borrowers to petition to have their pre-construction loan term converted from five (5) years to twenty (20) years if full construction funding for the proj...
	REQUEST:
	The City of Bainbridge Island executed a Pre-Construction loan for $425,000 with the Board on          November 24, 2008.
	Currently, the City of Bainbridge Island has $280,000 remaining contract balance to request.
	The City of Bainbridge Island has made one payment as of July 1, 2012:
	 July 1, 2012:  $ 72,759.79    ($72,500.00 principal; $259.79 interest)
	On April 23, 2012, the legislature approved the Capital Budget for the Public Works Assistance Account Loan List, which included this project and secured 100% funding for this project’s construction element.
	The City of Bainbridge Island requests an exception to the existing loan term policy and allow for conversion of the loan term to twenty (20) years.
	Extending the loan term to 20 years will:
	 Reduce principal payments to $22,031.25 for 16 years.
	 Increase the total interest paid to the Public Works Assistance Account  from $1,555.62 to $14,774.37.

	3.e Pre-Con Applicant Pool.pdf
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