








What s New?
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”Buy American”

Congress passed a law January 17, 2014, that requires
water systems to use U.S. steel and iron products for
projects funded i part or in full by a Drinking Water
State Revolving Fund (DWSRF) loan. The requirement
applies to loan agreements signed on or after January
17,:2014.
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Section 1 - Getting Started

Section 2 - Contract: Amendments & Implementation checklist
Section 3 - Record Keeping & Reporting

Section 4 - Financial Management

Section 5 - Procuring Professional Services

Section 6 = Environmental & Cultural Review

Section 7 - Procuring Construction Contracts

Section 8 - Investment Grade Efficiency Requirement

Section 9 - Managing Your Construction Project



Section 1: Getting Started
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Who's Involved?

Department of Health - Eligibility, scoring, rating & ranking; scopes
of work...

Public Works Board - Underwriting of the DWSREF loan, calculating
affordability index (Al); coordinating pre-contract data

Contracts Administration Unit - Contract training, monitoring
compliance, reimbursement; contract amendments, contract
preparation

Starting onpg. 1
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Section 1z Cont. ..
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A 1% loan fee will be administered to all borrowers at the time of
contract execution (except for jurisdictions over a 2% atfordability
index)

Projects must be completed within 48 months of contract execution
Annual loan payments are deferred until project completion

Principle & accrued interest will be due on October 1, of each year
atter your construction projectis complete

Establishment of adequate rates and reserves during the term of
the loan as required by your Water System Management Plan
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Section 2:
Contract Amendments &
Implementation checklist
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Any scope of work amendment will need Department of Health
approyval before proceeding i.e. extending the footprint, depth of the

pipe:..

Your DWSRF contract allows up to four years to construct and then a
twenty year payback: What happens if your project takes six years to
construct? Eighteen years to payoff!!!

Contract check list - great tool & guide (pg. 20)

Starting on pg. 17 10



Section: 3
Record Keeping & Reporting
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Good Record keeping is essential in order to document
compliance.

A suggested method is listed (pg. 27)

Each/request for payment must be'accompanied with a Project
Status Report

The borrower must submit DOH's Construction Completion
Report to close a project

Starting on pg. 25 it






Section 5: Procuring Professional Services
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Borrowers that already have statf or consultants working for their
community may use them for their DWSRF project

Borrowers without a consultant will have to publish a request for
professional services in a newspaper of general circulation

Document why you selected the firm/consultant and how they are
most qualified for the job

Check for Federal Exclusion!!

Starting on pg. 45
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Section 3 :
Investment Grade Efficiency Requirement
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Demonstrate why you have chosen the pumps, motors, etc. for
your project over the 20 year loan term. Is there a pump that is
cheaper up front but more expensive over the long term?

No obtainable energy savings? Gravity fed system?

Complete an energy audit

Starting on pg. 115
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