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ELIGIBLITY 

Will the Public Works Board (Board) be able to fund sewer projects this year? 
YES.  The Board is able to fund both sewer projects during the 2016 Construction Loan cycle.  However, 
there are specific threshold criteria for sewer projects.  Applicants who seek funding for a sewer project 
must EITHER have applied for and not been funded by the Department of Ecology’s Clean Water State 
Revolving Fund (CWSRF) program OR the project must have been on the Board’s 2014 Construction 
Loan list.  The 2014 Construction Loan list is on the Board’s website at: 
http://www.pwb.wa.gov/Documents/2014-Unfunded-list.pdf 

Will the Board be able to fund water projects this year? 
YES.  The Board is able to fund both water projects during the 2016 Construction Loan cycle.  However, 
there are specific threshold criteria for sewer projects.  Applicants who seek funding for a water project 
must EITHER have applied for and not been funded by the Department of Health’s Drinking Water State 
Revolving Fund (DWSRF) program OR the project must have been on the Board’s 2014 Construction 
Loan list.  The 2014 Construction Loan list is on the Board’s website at: 
http://www.pwb.wa.gov/Documents/2014-Unfunded-list.pdf 

Our DWSRF project failed to meet Department of Health’s eligibility threshold 
because the project was not properly listed in our Water System Plan.  Is our 
project eligible for 2016 Construction Loan funding? 
YES.  Your DWSRF project is eligible for the 2016 Construction Loan Program. 

I have a joint water and sewer project.  Do I have to apply to both the 
Department of Health and the Department of Ecology for funding and be 
turned down before I can apply for Public Works Board funding? 
MAYBE.  During the 2016 Construction Loan cycle, the Board adopted a threshold requirement that all 
water and sewer projects must first apply to either Health or Ecology and not be funded, or only be 
partially funded, to be eligible for Construction funding, EXCEPT for water or sewer projects that were 
on the 2014 Construction Loan list.  Projects that were on the Board’s2014 Construction Loan list and 
have not been funded (through other programs, the bond market, or other financing methods) are 
eligible for funding.  The 2014 Construction Loan list is located on the Board’s website at:  
http://www.pwb.wa.gov/Documents/2014-Unfunded-list.pdf 

We would like to expand our project that was on the 2014 Construction Loan 
list.  Is that possible? 
MAYBE.  Please contact your Regional Service Coordinator to discuss your project.  The answer to this 
question is dependent on the variables of each individual project.  You will find the list of Regional 
Service Coordinators on the Board’s website at:  
http://www.pwb.wa.gov/technical-assistance/Regional-Service-Coordinators/Pages/default.aspx  

Is a resolution required and why? 
YES.  A resolution, or other item signed by your authorizing body, acknowledging that receiving a loan 
may require an increase in rates or a budget increase in order to repay the loan.  The reason for this 
requirement is that some past clients did not realize the impact of loan repayments on their budgets 
and declined the loan when offered a contract.  Due to the Board’s legislative approval requirement, our 
list of loans cannot be changed after that approval.  So a loan decline at that point means the funds 
cannot be used by another entity with a critical project. 
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If my project was not funded by an SRF program (CWSRF or DWSRF), can I 
expand it when applying for Construction Loan funding? 
MAYBE.  Please contact your Regional Service Coordinator to discuss your project.  The answer to this 
question is dependent on the variables of each individual project.  You will find the list of Regional 
Service Coordinators on the Board’s website at:  
http://www.pwb.wa.gov/technical-assistance/Regional-Service-Coordinators/Pages/default.aspx  

We received a Public Works Board PreConstruction Loan in 2013, are we 
eligible for a 2016 Construction Loan? 
YES.  Receiving a PreConstruction loan in 2013 does not impact your eligibility for the 2016 Construction 
loan cycle. 

If we applied for a Board Construction loan previously and were denied, do we 
still need to apply for the CWSRF or DWSRF loan? 
MAYBE.  If your application was for a 2014 Construction loan and you were selected for funding, then 
NO you do not need to apply to the SRF programs for funding.   The 2014 Construction Loan list is on the 
Board’s website at:  http://www.pwb.wa.gov/Documents/2014-Unfunded-list.pdf 

Do the 2014 Construction Loan projects have preference to be selected for the 
2016 Construction Loan funding? 
NO.  the only preference that the 2014 Construction Loan projects have is that the water and sewer 
projects on that list do not need to have applied to either of the SRF programs prior to apply for 2016 
Construction Loan funding. 

I want to move overhead utilities underground.  Is this project eligible for 
Construction loan funding? 
Yes. The moving of overhead utilities underground is an eligible construction project. 

My project is to replace the existing street lighting with energy efficient LED 
lighting. Is this an eligible project? 
Yes.  Replacing street lighting with energy efficient lighting infrastructure is an eligible construction 
project. 

Is the $7 Million loan limit per project or per applicant? 
Per applicant.  The $7 Million loan limit is per applicant per biennium. 

Is there a matching fund requirement? 
No. There is no matching fund requirement. 

How long do loan recipients have to spend the loan money? 
Construction loan projects are expected to be completed within five years (or 60 months) of contract 
execution. 

Is there a “Buy American” requirement with the Construction Loan funding? 
No.  The Board does not have a “Buy American” requirement for its Construction Loans. 

Does the Board charge a loan fee? 
No.  The Board does not charge a loan fee. 

http://www.pwb.wa.gov/technical-assistance/Regional-Service-Coordinators/Pages/default.aspx
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What is the interest rate the Board charges? 
1.28% - 2.55%. The Board charges between 1.28% and 2.55% interest.  Please see page 3 in the 
application guidelines for details:  http://www.pwb.wa.gov/Documents/FINAL-MASTER-GUIDELINES.pdf 

How long do I have to repay my loan? 
20 – 30 years.  The Board’s standard loan repayment period is 20 years.  For brand new systems projects 
and applicants who are distressed, there are longer terms available.  Please see page 3 in the application 
guidelines for details:  http://www.pwb.wa.gov/Documents/FINAL-MASTER-GUIDELINES.pdf  

APPLICATION 

How should the application be delivered? 
Applications are due by 6PM on May 16, 2014.  Applications can be mailed, sent by private delivery firm 
(e.g., FedEx, UPS, etc.), or hand delivered.  An original, signed hard-copy application must be received.  
Applications can be emailed, but only an original, signed hard-copy applications will be considered for 
review. 

Can I submit pictures?  How about a map of the project area? 
Yes.  Pictures and maps of the project area can be submitted with the original application. 

Under “Project Costs” in the application, “Engineering” costs are listed.  What 
exactly are looking for? 
The items listed in Project costs are suggested title. If they fit your project, keep them.  If they do not, 
then adjust them and add more as your needs dictate. 

Will the Attestation page serve as a resolution acknowledging that I’m 
applying for a loan? 
No.  The acknowledgement that the applicant is applying for a loan that will need to be repaid must be a 
separate unique document.   

Will a letter from our mayor serve in place of a formal resolution? 
Yes. A letter from the mayor will work as recognition that the applicant is applying for a loan that will 
need to be repaid. 

LOANS 
When will I be able to draw funds? 
Contract execution.  Funds will be available on July 1, 2015.  Contracts can be executed as soon as the 
scope of work has been finalized.  The very earliest calendar date that a contract can be executed is July 
1, 2015. 
 
When is the first payment due? 
June.  The first payment is due the June after the borrower begins drawing funds.   

• If the borrower draws funds in the first year (between July 1, 2015, and May 2016), then the first 
payment, due JUNE 1, 2016, is interest only; interest is only charged on the funds drawn to date.   

• If the borrower does not draw funds until after May 2016, then the first payment is due JUNE 1, 
2017, and it is principal and interest. 
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What about the 5 year deferral option? 
Brand new systems ONLY.  For applicants whose projects are to build brand new systems, not 
extensions to existing systems, not connections from one system to another, but brand new never-
before-service-being-provided – for those systems, their first payment is due on the 6th year of the 
contract, and they are given a loan term of 25 years total. 

• June Year 6:  Payment due – accrued interest ONLY. 
• June Year 7 through repayment:  Payment due – principal and interest. 
• 20 years to repay the loan.  1 year of interest only; 19 years of principal and interest payments.  
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