-\ Washington State
\ /s Public Works Board

ZUEY post Office Box 42525
Olympia, Washington 98504-2525

PUBLIC WORKS BOARD MEETING NOTES
November 2, 2012

Department of Commerce (Olympia, WA)

Board Members Present:

Board Members Absent:

Staff Members:

Stan Finkelstein - Chair
Frank Abart

JC Baldwin

Jerry Cummins
Kathryn Gardow
Tom Fitzsimmons
Ed Hildreth

Scott Hutsell

Don Montfort

Mark “Bubba” Scott
Darwin Smith

Steve Stuart

Larry Waters

John LaRocque — Executive Director
Myra Baldini
Ann Campbell
Cindy Chavez
Terry Dale

Steve Dunk
Janea Eddy
Dawn Eychaner
Christina Gagnon
Cecilia Gardener
Isaac Huang
Lynn Kohn

Bruce Lund

Matt Ojennus
Rodney Orr

Guests Present:

Denise Clifford, Department of Health
Karen Klocke, Department of Health

John Kountz, Association of Public Utilities

District
Bruce Lund, Department of Commerce

ADMINISTRATION

Chris McChord, Department of Health
Steve Misuriak, City of Gig Harbor

Peter McMillan, USDA Rural Development
Cathi Read, Department of Commerce

a) Call to Order: Stan Finkelstein called the meeting to order at 9:03 a.m.
b) Approve the agenda: Jerry Cummins moved to approve the agenda. Larry Waters seconded.
ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth,

Hutsell, Montfort, Scott, Smith, Stuart, Waters)

c) October 5 Meeting Minutes: Larry Waters moved to approve the October 5 meeting minutes.
Bubba Scott seconded. ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins, Gardow,
Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Smith, Stuart, Waters)



d) October 11 Meeting Minutes: Kathryn Gardow moved to approve the October 11 meeting
minutes. Larry Waters seconded. ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins,
Gardow, Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Smith, Stuart, Waters)

COMMITTEE REPORTS

Communication Committee

Kathryn Gardow reported that the committee approved their charter and discussed the media piece
that will go to the Legislature, social media and the website. Kathryn noted there will be business cards
provided for Board members and that the committee is working on the 4-pager, that will be used for the
Legislative visits.

Policy Committee

Don Montfort reported that the committee worked on the policy bill and the revisions that came out of
the stakeholder meeting on October 23.

Technical Assistance (TA) Committee

Steve Stuart reported that the committee worked on the overview of the current TA services, and how
to move forward with these services or to modify these services. Steve handed out the southwest
academy agenda (Attachment 1) and noted that the committee will be working on their charter next
month.

e Kathryn Gardow asked how many people are expected at the academy. Steve Stuart answered
35-150 and that Gibson Olson is sponsoring the lunch at the academy. Steve explained that
there will be an academy in Palouse by March and that Yakima is looking into having an
academy next year.

CONTRACTING

Bruce Lund presented the loan term change request from the Bainbridge Island to the Board. Bruce
explained that Bainbridge is requesting that their loan term be changed from 5 to 20 years (Attachment
2). Larry Waters moved to approve the request to change the loan term for Bainbridge Island. Darwin
Smith seconded. ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons,
Hildreth, Hutsell, Montfort, Scott, Smith, Stuart, Waters).

FINANCING

Myra Baldini presented a handout for the update on the predictive model (attachment 3). Myra stated
the projections are very conservative and the actuals are better than those projections.

e John LaRocque commented that the handout will be presented at the next few meetings, to
keep the Board updated on the Board’s resources.



e Kathryn Gardow asked if all of the 2013 Construction Loan contracts had been executed. John
LaRocque answered that 90% of the contracts had been executed, noting that a few have asked
to wait but that most of these contracts will be drawing money next spring. John explained that
these contracts are reimbursable, so the client has to spend money first and then ask for a
reimbursement.

e Kathryn Gardow asked Myra Baldini if she could add the cash balance for future presentations.
Myra Baldini said that she would add projected cash balance. Jerry Cummins asked for the
updated date on the document.

e John LaRocque announced that the Office of Financial Management (OFM) will be taking $100
million from Public Works Assistance Account (PWAA) in the 2013-2015 biennium, which will
give the Board $500 million to loan out. John explained that other programs will be cut and staff
administration will be reduced. John noted that the Governor’s office is aware that clients will
be losing access to funds or to some funds and that their office maybe receiving phone calls
from clients.

John LaRocque reviewed Options A through C
Option A: Project funding cap of $13 million at $500 million resources.
Option B: All applicants; project funding cap of $6.3 million.
Option C: Projects that will start in the biennium, project funding cap $6.45 million.

John explained that the Governor was briefed on this and was told for every dollar taking from PWAA,
there is a loss of $4 of project funding. John explained that the same afternoon Governor Gregoire met
with Cities and Counties, and that these groups requested that OFM leave the funding whole.

e Jerry Cummins asked what commitment the Board has to the clients below the line on Option A.
John LaRocque answered to keep them posted, as things change and to let them know what is
happening.

e Tom Fitzsimmons commented that he doesn’t like that if a client had known that this date could
keep their project in or out, maybe they would have started earlier. John LaRocque stated that
this was not used at the time of application as a priority, so the Board received an honest
answer.

e Tom Fitzsimmons mentioned that he would be more comfortable with drawing the line at the
end of 2013, and then there would be money for the 2015 cycle. Tom noted that having the
cut-off at the end of the year makes more sense than somewhere in a month.

e Jerry Cummins stated that he would not want to leave money on the table since OFM would
have the option to take the left over money.

e Don Montfort stated that the budget proviso and the OFM request feels very intrusive. The
Board has stayed away from being political. This can be very damaging to the Board.

e Stan Finkelstein stated his discomfort that the Board is prioritizing on a date, which is not
meaningful data.



Kathryn Gardow mentioned that she would like to fund the whole list at a lower amount; she
would like the list to go forward with a column that has the original loan request so the whole
story could be told. John LaRocque stated that is a viable option, noting however some of these
projects will fall off as well, because the projects won’t be whole. John explained that some
jurisdictions have multiple projects, so they would have to pick which ones are not to be funded.
Jerry Cummins commented that the Board put themselves in a situation by trying to serve all
and not prioritizing a list and that he isn’t comfortable with these project lists. John LaRocque
stated that trying to serve everyone was driven by the Legislature, noting that they threw out
the prioritized lists the last two years because projects were removed due to being Department
of Health or Department of Ecology projects and staff was asked if there was more projects to
fund.

Tom Fitzsimmons stated that he believes the Board has statutory responsibility to submit a list
to the Legislature and not to roll over for OFM. Tom suggested maybe there needs to be direct
communication to the Governor, that the Board is required to submit a complete list and it will
be submitted, as well as the prioritized list, with a statement that the second list is done in
protest.

Steve Stuart mentioned that the Clark County has a project that won’t be funded in Option A or
partially funded in Option B. Steve noted that this project has the potential of creating 4,000
jobs. Steve expressed that he would like to see the money spread out to more projects, and that
he supported what Tom was saying regarding sending a message to the Governor.

Scott Hutsell supported Tom Fitzsimmons and Steve Stuart’s suggestion of getting more projects
funded, but to also let the Governor know that this was done under duress.

Don Montfort stated that he believes that the Board should maintain the line because the anger
that it will cause will be affective. Don suggested sending the whole list to the Governor with
the line, with a letter that states this is the list that the Board favors and it also includes the OFM
requestas well, as submitting the list to the Legislature. Don recommended approaching the
Legislature and use the stakeholders to get all of these projects funded.

Darwin Smith stated that the Board is limited in facing and reaching the request from OFM, and
that it will create a budget for the Governor and the Legislature. Darwin stated that the Board
needs to keep pushing for the whole list to be funded. Stan Finkelstein asked if the House or
Senate staff has seen the list. John LaRocque stated that they are working with the full list and
they are aware of the $500 million request, as well.

Stan Finkelstein commented that the Board will lose $184 million going from $684 million to
$500 million, and asked if the Board knows what the Board will lose in terms of leverage. John
LaRocque answered that in the money for the other programs, leverage is about a billion dollars,
noting that staff can find that information. John explained that OFM doesn’t consider the
leverage amount as real money as they track the jobs state money creates.

Frank Abart stated that the Board should submit the whole list. Frank agreed that a letter needs
to be submitted stating the financial impact.



e ACTION: Frank Abart moved to establish the priority by the construction date, submit the
complete list (option B) at all times through this process with the addition of the column of the
original request, with a cover letter stating the Boards position. Kathryn Gardow seconded.

e Don Montfort noted that he would vote against the motion, stating his belief that the Board
needs to make a strong statement and Option B undermines that. Don explained that this is one
of 2-3,000 bills the Legislature will look at, stating that this is an infrastructure program. Jerry
Cummins stated that he is considering voting against the motion because some of these projects
are not going to be whole with partially funding. Jerry expressed concern that the Board cut
some projects to $13 million and then again down to $6.3 million.

e John LaRocque stated that this list also has $33 million added with the idea that the policy bill
will be approved which would allow the projects that were taking out because of the Growth
Management Act (GMA) requirements to be put back in.

e Larry Waters stated he is uncomfortable with the approach of the letter/message to the
Governor, and that he is concerned that this could this go sideways and cause problems. Stan
Finkelstein stated that the Governor is leaving and that the message could be a wasted effort.
Stan suggested sending a letter in January to the Governor-Elect would have more purpose.

e Tom Fitzsimmons stated that he doesn’t see this as “sending a message,” but rather that this is
supporting the notion of what this Board is about. Tom noted his desire to move this into the
discussion in a positive way that documents all of the effort that has happened and stated that
he even supports sending all three lists with a statement that none of the options received full
support of the Board. Tom stated that he would not be comfortable stepping aside and just
doing what OFM asked the Board to do without some protest and objection.

e larry Waters stated that he is more comfortable with the full list and letting the clients advocate
for the Board.

e Frank Abart said he would like to send a letter on behalf of the Board and clients, stating the
work that was required and the work that has been done. Frank Abart expressed his satisfaction
that the Legislature has the full list and stated that he wants the letter and the list on the public
record.

e Darwin Smith stated that he concurs except having the full list with a reduced amount, which
appeases the Governor’s Office. Darwin expressed his concern about the Legislature seeing
what is being given up, even though they have the full list and the reduced.

ACTION: Tom Fitzsimmons made an amendment to Frank Abart’s original motion (to establish the
priority by the construction date, submit the complete list (option B) at all times through this process
with the addition of the column of the original request, with a cover letter stating the Boards position)
and tha in the letter to include the other options that were considered, stating something to the effect
of “Asyou can see by these options, none of them have a full prioritizing mechanism...” Kathryn
Gardow suggested changing the amendment with Option C being removed from the equation. Steve
Stuart seconded. ACTION: Motion Approved (9-3) (APPROVED: Abart, Baldwin, Gardow, Fitzsimmons,
Hildreth, Hutsell, Scott, Stuart, Waters OPPOSED: Cummins, Montfort, Smith)

Break at 10:50 a.m.



Energy Water Efficiency Program Recommended List

Steve Dunk presented the Energy Water Efficiency Program recommended list. (Attachment 4)
No recusals were noted.

Darwin Smith moved to approve the recommended list and make $4.8 million available to be awarded.
Larry Waters seconded. ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins, Gardow,
Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Smith, Stuart, Waters)

Pre-Construction Loan Program Recommended List

Terry Dale presented the Pre-Construction Loan Program recommended list (attachment 5).
No recusals were noted.

Larry Waters moved to approve the recommended list. Ed Hildreth seconded. ACTION: Motion
Approved (12-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth, Hutsell, Montfort, Scott,
Smith, Stuart, Waters)

Terry Dale presented the request to make the Public Works Trust Fund Pre-Construction Loan Program
available until funds are fully committed. (Attachment 6)

Darwin Smith moved to approve the staff recommendation to open up the Pre-Construction Loan
Program for receive requests. Jerry Cummins seconded. ACTION: Motion Approved (12-0) (Abart,
Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Smith, Stuart, Waters)

2012 DWSRF Recommended Loan List Revision

Myra Baldini and Denise Clifford presented to the Board the requests to change the loan amount and
terms from the City of Lynden, Lakehaven Utility District and Covington Water District. (Attachment 7)

e City of Lynden

Frank Abart moved to approve the staff recommendation. Larry Waters seconded.
ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons,
Hildreth, Hutsell, Montfort, Scott, Smith, Stuart, Waters)

e Lakehaven Utility District and Covington Water District

Kathryn Gardow moved to approve the staff recommendation. Jerry Cummins
seconded. ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins, Gardow,
Fitzsimmons, Hildreth, Hutsell, Montfort, Scott, Smith, Stuart, Waters)

POLICY

2013 Policy Bill



Don Montfort presented a handout from the Policy Committee (Attachment 8) refining the policy bill.

e Jerry Cummins expressed concern with refinancing Federal dollars, which could supplant funds
rather than fund a project.

e John LaRocque stated this is enabling legislation, noting that at some point the Board may have
more funds then projects, which would mean a project would have to go on the Board'’s loan list
to the Legislature for approval.

Lunch at 12:15 p.m.

e Don Montfort commented that before Peter McMillan left the meeting he gave him some points
to speak to on regarding refinancing federal funds. Don noted that Rural Development (RD)
projects would come off of the Board’s list and be able to be back filled; which would encourage
more RD projects. Don stated that the potential is for use by the neediest jurisdictions, which is
who the refinancing would serve, noting that some jurisdictionsare paying 4-5%, with loans with
less than 12 years left. Steve Stuart stated that since there is no guarantee that it will generate
Federal funds, maybe the Board can tie this to needy jurisdictions that the Board can help. Don
Montfort answered this proposal enables Legislation, noting that the Board would then have to
develop policy and criteria for future refinancing.

e Darwin Smith stated his support of the adoption of rules and regulations.

e Don Montfort stated that the question at hand is does the Board ask for the authority to
refinance, even though the tool may not be used for 10 years.

Tom Fitzsimmons made a motion to change language to read: “May not refinance existing debt or
financial obligations of local governments, except for short-term debt associated with construction
projects approved by the board or other cases as defined in rule by the board.” Kathryn Gardow
seconded. ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons, Hildreth,
Hutsell, Montfort, Scott, Smith, Stuart, Waters)

e Don Montfort stated that he thought that this may not be the time to bring this legislation
forward. Don Montfort asked the Board for confirmation if it is still the intent of the Board to
push this forward. John LaRocque stated that the Governor’s office is supportive and is planning
for the GMA issue to move forward.

e Steve Stuart stated there is a danger with a new administration, but he believes that it is
something that needs to move forward.

e John Kountz asked if the other associations are supportive of the new policy bill. Steve Stuart
answered that he we would have to follow up with County leadership, but he believes they will
be supportive. John LaRocque stated that the Cities are in full support and quote the new policy
bill any time necessary. Don Montfort commented that he was not sure if the Washington
Association of Sewer and Water will support this, they in general take a conservative view of the
use of the fund. It will take some education from himself and Darwin Smith.

e Tom Fitzsimmons stated with a new Governor, this could be seen as a choice for them. Tom
noted that the Governor-Elect could use this as something to stand on, something to go farther



with. Don Montfort moved to move forward with the GMA policy revision. Larry Waters
seconded. ACTION: Motion Approved (12-0) (Abart, Baldwin, Cummins, Gardow, Fitzsimmons,
Hildreth, Hutsell, Montfort, Scott, Smith, Stuart, Waters)

INFORMATION AND OTHER ITEMS

John LaRocque spoke regarding the proposed joint meeting of state infrastructure boards with the
Governor-Elect on December 4.John noted that the meeting could potentially have 70 board members,
staff, agencies and the transition team, which could total 125 people.

John explained that the Community Economic Revitalization Board (CERB) and the Public Works Board
will have their business meetings in the morning, which would be followed by the joint meeting in the
afternoon if it is confirmed. John stated that staff will work with the Governor-Elect’s team after the
November 6 election. Meeting adjourned at 1:43 p.m.



Washington State
Public Works Board

SOUTHWEST REGIONAL ACADEMY AGENDA

November 28, 2012

9:00 a.m. — 4:00 p.m.

Clark College Corporate Learning Center

18900 SE Mill Plain Bivd, Vancouver, WA

Local Governments within Clark, Cowlitz, Skamania and Wahkiakum Counties

9:00 am.- Introduction & Purpose Steve Stuart, Clark County Commissioner and Public
Works Board Member

9:10 a.m. ‘Lay of the Land" Jim Justin, Goverrior's Office
Woifgang Opitz, Treasurer’s Office
Stan Finkelstein, Public Works Board Chair

10700 BREAK
10:15 a.m. Got Issues? John LaRocque, Public Works Board Executive Director
»  |dentify Issues Break-out sessions ‘

»  Resolve at the Local Level
» |dentify Resources Needed

Noon LUNCH ' Provided
Half-fime show To be determined
1:00 p.m. The Flow of Funding Through Glenn Olson, Clark County
Lacal Governments Claire Hauge, Cowlitz County
1:50 p.m. Break-out Sessions
¢ New Ideas for Public Parficipation Scott Boeticher, SBGH-Partners, FLT Consiilting
» Infrastructure is the Foundation Lloyd Halverson, Executive Director, City of Camas

of Prosperity; A Local Perspective
of Building From the Ground Up

« Interagency Coordination To be determined
o Budgeting Issues (potential) . To be determined
2:45 BREAK
3:00 p.m. Funding Program Updates Panel of Funders
4:00 p.m. Adjourn

ATTACHMENT 1



) Washington State November 2, 2012

Public Works Board Board Meeting
N
Date: September 19, 2012
To: Public Works Board
From: Bruce Lund, CAU Managing Director
Subject: The City of Bainbridge Island request to change the loan term for

Pre-Construction loan PR08-951-104 ~ Eagle Harbor Beach Mains Rehabilitation Project formerly
known as the Point Monroe/l.afayette Sewer LID Project

RECOMMENDATION: .

Staff recommends granting the City of Bainbridge Island’s request to convert Pre-Construction loan number
PR08-951-104 to a 20-year loan term by making one policy exception to the Public Works Board's (Board)
Pre-Construction Loan Term Conversion policy:

1. Waive the requirement to request consideration for term conversion prior to the first principal
payment.

POLICY: ,

In February 1998 the Public Works Board (Board) adopted a policy allowing pre-construction loan borrowers to
petition to have their pre-construction loan term converted from five (5) years to twenty (20) years if full
construction funding for the project is secured prior to the borrower making a first principal payment on the
loan.

REQUEST: A
The City of Bainbridge Island executed a Pre-Construction loan for $425,000 with the Board on

November 24, 2008.
Currently, the City of Bainbridge Island has $280,000 remaining contract balance to request.

The City of Bainbridge Island has made one payment as of July 1, 2012;
e July 1, 2012: $72759.79 ($72,500.00 principal; $259.79 interest)

On April 23, 2012, the legislature approved the Capital Budget for the Public Works Assistance Account Loan
List, which included this project and secured 100% funding for this project's construction element.

The City of Bainbridge Island requests an exception to the existing loan term policy and allow for conversion of
the loan term to twenty (20} years.

Extending the loan term to 20 years will:
» Reduce principal payments to $22,031.25 for 16 years.
« Increase the total interest paid to the Public Works Assistance Account
from $1,555.62 to $14,774.37.

ATTACHMENT 2
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S

Public Works Board Board Meeting
=
Date: October 17, 2012
To: Public Works Board
From: Steve Dunk, Infrastructure Finance Speciaiist

Subjectt =~ APPROVAL OF THE RANKED ENERGY/MWATER EFFICIENCY APPLICATIONS

Background Information: The Public Works Board received 12 energy & water efficiency loan applications
for a total request of $5,605,966. The Board has $4,850,000 to distribute for this program.

Initially, the program was oversubscribed by $755,966. The rating and ranking team met once to determine
their methodology on how they were going to score the application criteria in an equitable and consistent
manner. The team met a second time to compare score totals, discuss anomalies and prepare a ranked list for

the Board to approve.

During the ranking of the applications, the City of Tukwila decided to withdraw their $1,000,000 loan request.
Tukwila had previously been awarded an energy grant from the Dept. of Commerce, a loan from the Public
Works Board energy program, for the same project, affected Tukwila’'s overall leverage and disqualified them
for the grant. Tukwila decided to move forward with the grant and seek other loan funding.

Due to Tukwila’s withdrawal, the remaining eleven (11) applications were able to be funded. In addition, there
is still $244,034 left in the program.

Request. Approval of the eleven energy/water efficiency loans and an additional six months fo work with the
existing applicants that may have cost overruns and need the unspent money.

ATTACHMENT 4
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Public Works Board S L S '_ Board Meetmg_._j'-__'_z_ e

s
Date: October 25, 2012
To: Pub_l_ic'Wor_ks Board
From: }ohn LaRocque, Executive Director '
Subject: Openlng the Appilcatron Process for

Pubhc Works Trust Fund (PWTF) Pre- Constructron PrOJects ThIS Year -

Background:

At the July meetmg of the Publlc Works Board (Board), staff recommended the Board adopt a pollcy to gurde k
the implementation of the 2013 PWTF Pre-Construction Loan Program The pollcy set the maximum Ioan S

amount at $300,000. It also stated that no Jurrsdlctlon approved for fmanclng through the 2014 PWTF S
Construction Loan. Program be allowed to apply for pre- -construction financing for that prOJect The prrmary -::_'
reason for these Ilmltatlons was to ensure max:mum opportunlty among the local governments in the state SR

The application cycle closed in September, with 10 appl:catlons requestmg apprOXImatety $2 mllhon $1 S
million less than the amount the Board has to use for pre-construction projects this year. Staff 15 brangrng a '3-1: e i
recommended PWTF Pre- Constructlon loan list to the November Board meetmg FRESRE SN

Staff believes that the Board has met its origlnal lntent of maklng the resources avaliable to the broadest
listing of local governments R RO LA

in addition, it has come to Ilght that the City of Wapato one ofthe approved appllcants on the 2014 G
Construction Loan List, might be eligible for $10 million from the USDA Rural Development Program rfthe crty

can complete several pre-construction components of the project. If USDA RD can provide the funds for the Sy
project, the city would benefit from the subsidy associated Wlth the federal fundlng, and the Board’s prOJect

list would be reduced by $10 million. : - i

Staff Recommenda_ti_on_:

Effective |mmed|ateiy, the PWTF Pre-Construction Loan Program is available to any quallfled Iocal government
regardless of its status on the PWB 2014 Construction Loan List. The maximum loan amount remains at '
$300,000, and applications will be reviewed on a first-come first- served basis until the funds are fully
committed. ' : e

ATTACHMENT 6
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Public Works Board " Board meeting
DATE: = October 3, 2012
TO: Public Works Board
FROM: Denise Clifford, Director Office of Drinking Water

Myra Baldini, Fund Manager and Underwriter, Public Works Board
SUBJECT:" 2012 DWSRF Loan Amount and Term Change

BACKGROUND

On June 1, 2012 Public Works Board (the Board) meeting, the Board approved 26 Drinking Water '
State Revolving Fund (DWSRF) loans, including the City of Lynden, Lakehaven Utility District, and
Covington Water District projects. Since then, the following developments have occurred, which

require for Board action.

Action 1: City of Lynden

Loan #: DM12-952-109

Orig. Loan Amount: $12,120,000 (with loan fee)
Proposed Interest rate: 1.0% (Orig. Interest Rate: 1.5%)
Orig. Term: 24 Years (no change)

Department of Health (Health) has been working with Department of Ecology, City of Lynden, and -
small utilities in Whatcom County to find a regional solution to contaminated groundwater and help
small utilities with nitrate contamination issues. On October 1, 2012, Health received a written
commitment (Attachment A) from the City of Lynden, that if the water right issues are resolved,

they will actively participate in assisting Health in its effort to address the North County small
utilities nitrate contamination issues. Among the North Whatcom utilities are Rathbone Park Water
Association (loan has been approved at the August 17, 2012 Board meeting), and Northwood
Water Association and Northwood Park Water Association (both are pending Board approvali).

Lynden has negotiated and requested for a 0.5% reduction of their interest rate from 1.5% to 1%
for its loan DM12-952-109, which in return the City will waive up to $400,000 in connection fees to
small utilities customers becoming City of Lynden water customers. With the recent commitment to
assist Health with its effort, Health in-turn wants to support Lynden’s request for the adjustment of

the interest rate.

Staff Recommendation:
Heaith and Board staff recommend that the Board approves a revise rate of 1%

interest rate for the City of Lynden loan number DM12-952-109.

ATTACHMENT 7



Action 2: Lakehaven Utilify District and Covington Water District

Lakehaven Utility District (App#2012-136), Covington Water District (App#2012-085), and City of
Kent (App#2012-056) applied and were approved for a total of $12 million loan request ($4 million
each) for their regional project “Green River Filtration Facility”. On August.22, 2012, the City of
Kent determined that their $4 million will not be used in the financing of the City’s portion of the
regional prOJect and declined the loan offer

Both Lakehaven Utility District and Covington Water District accepted the offer to split the $4
million originally awarded to the City of Kent.

Staff Recommendation:
Health and Board staff recommend that the Board approves amending the fo!lowmg

contracts to increase the loan amount.

- LAKEHAVEN UTILITU DISTRICT COVINGTON WATER DISTRICT

(Loan # DM12-952-108) Loan # DM12-952-095

Orig. Loan Amount: $4,040,000 (with loan fee) Orig. Loan Amount: $4,040,000 (with loan fee)
New Loan Amount: $6,060,000 (with loan fee) New Loan Amount: $6,060,000 (with loan fee)
Orig. Interest Rate: 1.5% (no change) Orig. Interest Rate: 1.5% (no change)

Orig. Term: 24 Years (no Change) Crig. Term: 24 Years (no Change)

Project; Green River Filtration Facility Project: Green River Filtration Facility




Attachment A

Mayor

sonoioss CITY OF LYNDEN

300 4th Street
Lynden, Washinglon 98264
{360) 354-5024
FAX (360) 354-2027

October 1, 2012

Denise Clifford

Director, Office of Drm.kmg Water
WA State Department of Health
PO Box 47822

Olympia, Washington 47822

RE: Lynden Drinking Water State Revolving Fund Loan (DM12-952-109) Lower Interest Rate for
‘Waiving Certain Connection Fees

Dear Ms. Clifford,

Lynden has been working diligently af the request of the State Department of Health (DOH) to be part of a
regmnal solution to contaminated groundwater in some of the adgaeent Water Associations, as ‘was indicated
in both DWSRE applications. The City and DOH both recognize that there are a number of difficulties that
will need to be overcome to make this a reality. One of these challenges is financial and a large component
of that is the conncotion fees (“General Facitity Cherges™) paid by any new City water customer. Recent
discnssions between the City of Lynden and DOH staff have identiffed a possible sohution.

In exchange for a 0.5% reducton in interest rate (from 1.5% to 1.0%) on the subject $12,120,000 loan -
(includes 1% loan fee) Lynden will waive up to $400,000 in comection fees to those water associations
DOH has identified as having the ability to become City water customers. We believe reducing the City
interest payments in exchange for connection fee reductions provides a win-win sofution that would be -
understood and acceptable to existing and futwre City ratepayers.

F.ynden is committed to finding a regional solution and is working with the Department of Ecology (DOE)

-to resolve the perceived issue of the City’s annual water withdrawal rights. Please understand that the City

will still not be able fo offer water to the Water Associations until we address that issve, The City welcomes
DOH assistance with the DOE to expeditiously resolve these North Whatcom County water issues,

If this acceptable, please make the changes to the Loan Agreement terms and we will execute it,

Respectfully,

A/

Scott Korthuis,
Mayor

Administration (360) 354-1170 | Courts {350) 354-4270 § Finance {360) 354-2823
_ Planning (360} 354-5532 | Public Works (356D) 354-3446 | Fire (360} 354-4400 | Police (360) 354-2828



Public Works Board Policy Committee

Adjustments to Draft 2013 Policy Bill

Companion bills Z-0079 and Z-0086 modernize the Board’s authorizing statute, 43.155 RCW, improving the way in which

the Board serves locat governments.

_On October 23, 2012, board members and stakeholders participated in a discussion of the draft bill, and several

substantive changes were suggested.

The policy committee discussed these suggested changes to the Draft Z-0079. Those changes and comments from the

committee are capt'ured in the table below.

Intent/Policy Priorities,
Section 1

| Add another 'poﬁcy

objective to Sec. 1 (1): (g)
responding to state and
federal regulatory
requirements

Sec. 1 (2} remove the
word “available” between
“technical assistance” and
flto”

Ok to make change

Definitions, Section 2

Change definition of
“financial assistance” to
“loans”

Add Port Districts as an
eligible entity

Leave as “financial assistance”

Needs full Board discussion. Committee suggestion: keep
eligibility as is for now {with Ports exciuded), send bill
forward with the comment/message that the board is
open to the concept of ports being included at some point
and allow the conversation to happen in the legisiature.

Work with the Ports Association to encourage/publicize
that ports can currently partner with an eligible entity on
join projects.

Powers of the Board —
Financial, Section 4

Move references to loan
lists submittals to the leg
(for both traditional and
non-traditional} from
Section 7 to Section 4,
keeping all discussion of
non-traditional together.

Add “Beginning August 1,
2014, the Board may-
approve...” to start of Sec.

Framing of loan fist submittals in Sec. 4 ok

Adding 2014 as the earliest date Board could approve
projects in non-traditional systems is ok.

Prepared by Dawn Eychaner, PWB Staff
11/02/12
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4(4).

Add “May, beginning
November 1, 2014” to
start of Sec. 4(6)

Do not exclude non-
traditional systems from
pre-construction and other
programs. '

Sec. 4 (11) — add language
about refinancing existing
federal debt

Allowing non-traditional systems to apply for programs
other than construction is ok but needs fuil Board
discussion.

Language on refinancing existing federal debt needs full
Board discussion. Could add “...and resuit in additional

public works projects.” to the last part of Sec. 4 (11)

Eligibility, Section 9

GMA compliance
language: still interest
from stakeholders in a
maore comprehensive
change to GMA
requirements.

Puget Sound Partnership
language may need
updating to make
consistent with current
PSP policies.

No changes to GMA section of the draft were suggested.

Ok for staff to research current PSP language and make
revision if needed.

Project Selection, Section
10

Add criteria to Sec. 10

(new #7), Readiness to

Proceed

Ok to add

Prepared by Dawn Eychaner, PWB Staff
11/02/12
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